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The research of the article is aimed at covering the concepts of "foreign capital”, "bank with foreign
capital”, "foreign bank" and more. In the process of research it is determined that banks operate in
different market conditions, specialize in providing different types of services, set different goals, and
therefore their organizational structures may vary. At the same time, it is established that each of the
existing types of organizational structures has its advantages and disadvantages, which must be taken into
account in the process of choosing the appropriate method of organization. The chosen method should
contribute to the highest compliance of the banking organization with the market conditions in which it
operates, the rational organization of work of bank employees of all units, the successful adjustment and
fulfillment of all management functions, the maximum satisfaction of customer needs and, finally, the
achievement of the goal facing the bank.

The influence of the growth of foreign capital in the banking system of Ukraine on the banking sector
as a whole and the economy of Ukraine in particular is substantiated.

The influence of the presence of foreign bank capital on both quantitative and qualitative indicators
of the market, on interest rates, banks' tariffs, on the quality of services provided by banks, and on their
spectrum is proved. Foreign banks have brought not only financial resources to the Ukrainian market, but
also new banking technologies, high standards of customer service and best examples of banking
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management systems as financial institutions, particular legal scrupulousness, the very concepts of risk
management, asset management and others, which made today's the banking sector is very competitive
and stronger than all other sectors of the country's financial market.

It is determined that despite a number of positive changes, the expansion of foreign capital in the
domestic banking system is accompanied by a significant list of risks to the banking sector and the economy
of Ukraine as a whole, since foreign banks in Ukraine primarily pursue their own interests, without
pursuing their own interests significant positive impact on the economic development of Ukraine and the
efficiency of the functioning of the entire banking system as a whole.

It is justified that, despite a number of positive changes, the expansion of foreign capital in the domestic
banking system is accompanied by a significant list of risks for the banking sector and the economy of Ukraine
as a whole, since foreign banks in Ukraine pursue the objective of largely influencing their own interests,
development of Ukraine and efficiency of functioning of the whole banking system as a whole.

Recommendations were given to strengthen state control over the process of foreign capital entry
into the Ukrainian banking sector. At the same time, one should be aware that with limited domestic
sources of financing and extremely low public confidence in banks, a sufficient level of external financing,
primarily through interbank channels, is a prerequisite for easing the resource constraints of the Ukrainian
economy, improving the balance of payments, and restoring the real credit system. Therefore, the strategy
of public administration of the process of entry of foreign banks into Ukraine should be to integrate them
as much as possible into the Ukrainian economy, focusing on the fulfillment of priority national tasks.

Keywords: banking system, foreign capital, bank with foreign capital, foreign bank, financial
security, investments

Tab. 1 Fig. 2 Lit. 10

HAC/IIIKN ®YHKIIOHYBAHHS BAHKIB 3 IHO3EMHHUM KAIIITAJIOM B
BAHKIBCBKIN CUCTEMI YKPAIHHN

MAPIIEHIOK O.B.,

KaHOuoam eKoHOMIiYHUX HAYK,

oouenm Kaghedpu ¢hinamncie, 6AHKI6CbKOI cnpasu ma cmpaxysaHHs
Binnuybkuit HauioHanbHUl azpapHuil yHieepcumem

(m. Binnuuysn)

Locnioscenns cmammi cnpamosane HA GUCGIMIIEHHA MEPMINIE «IHO3EMHULl Kanimany, «Oauk 3
IHO3EMHUM Kanimaniomy, «iHoseMuull 6anky mowjo. B npoyeci 00cuioxcents eusHaueHo, wo 0anku Oitomo y
PIZHUX PUHKOBUX YMOBAX, CNEeYIAI3YIOMbCS HA HAOAHHI PI3HUX 6U0I68 ROCTYe, CMAGISIMb nepeo coboio pizHi yii,
a omoxce, iXHi Op2AHI3AYINHI CMPYKMYPU MOXCYMb 8apirosamucs. 1Ipu ybomy 6cmaHoeieHo, wo KOMCHUL 3
iCHYIOUUX 8UOI8 OPeaHi3aYIIHUX CIPYKIYD MAE C80I nepesasu 1l HeOOIKU, SIKI Cli0 0008 A3K080 8paxo8ysamu
Y mpoyeci subopy npudamnozo cnocody opeanizayii. Oopanuii cnocié6 noeuHeH Ccnpusmu HaubiIbLWiL
8I0N0BIOHOCHI OAHKIBCHKOT OpeaHi3ayii PUHKOBUM YMOBAM, 8 AKUX 80HA OI€, pAyiOHANbHIL OpeaHizayii pobomu
OAHKIBCOKUX NPAYIEHUKIE VCIX JAHOK, VCHIUHOMY HANA200NCEHHIO | GUKOHAHHIO 6CIX (DYHKYIU YNpaeiiHHI,
MAKCUMATLHOMY 3A0080J1eHHI0 NOmped KIIEHMIB i, Hapewimi, O0CASHEHHIO Memu, Wo cmoimb nepeo ODAHKOM.

Ob0tpynmosano  6naue 3pOCMAHHS THO3eMHO20 Kanimany 6 OaHKIGCubKill cucmemi Ykpainu Ha
OaHKIBCHKULL CEKMOP 8 YILOMY Ma eKOHOMIKY YKpainuu 30xpema.

Jlosedero ennus npucymuocmi iHO3eMHO20 OAHKIBCLKO20 Kanimaiy K HA KilbKiCHI, MakK i Ha AKiCHi
NOKA3HUKU PUHKY, HA NPOYEHMHI CTNaeKl, mapudu 6auKie, Ha AKicmb HA0a8aHux 6aHKAMU NOCIye, i Ha ix
cnexkmp. [Ho3eMHI 6anKUu NpueHecau HA YKPAIHCbKUL PUHOK He MitbKu (DIiHAHCO8I pecypcu, a il HO8I
OAHKIBCLKI MEXHONI02Il, BUCOKI cmanoapmu 00CIY208Y6aHHS KIIEHMI6 | Kpawji Npuxkiaou Ccucmem
VIPAasainHag OanKamu, SIK DIHAHCOBUMU OpeaHizayisamu, 0CoOUBY OPUOUYHY CKPYNYIbO3HICMb, CAMI
NOHAMSA PUSUK-MEHEONCMEHMY, YNPAGIIHHA AKMUSAMYU MA THWLE, WO 3POOUNO CbO20OHIWMHIL OAHKIBCHLKUL
CEKMOp OyxHce KOHKYPEHMHUM I OiIbld CUTbHUM, HIJIC 8CT THUI CeKmopu (DIHAHCOB020 PUHKY KPAIHU.

Tlompibno 3a3nauumu, wo OAHKIGCbKA cucmema Yxpainu 6 nepio0 exCcnaucii iHO3eMHO20 Kanimaiuy
3azHana icmomuux smin. e 6i000pasunocs y npunuisuouieHomy pocmi OaHKIBCbKUX aKmueie, Kanimarny, Kpeoumie
1 0eno3umie, a maxoic Cnaoi, GUKIUKAHOMY NOPYUEHHSIM (DIHAHCOB0L CMAanocmi ceIMoBoT eKOHOMIUHOT cucmeMmi.

OO0TPYHMOBANHO, WO HE36ANHCAIOYU HA YITUL PO NOZUMUBHUX 3MIH, eKCHAHCIsL THO3eMHO20 KaANimay
¥V GIMUUHANIU OAHKIBCHLKIU cUCMeMi CYNPOBOONCYEMBCA 3HAUHUM NEPENiKOM PU3UKIE 05l OAHKIBCHbKO20
CeKxmopy ma eKoOHOMIKu YKpainu 6 yiniomy, ocKinbKu iHo3emHi banxu 6 Ykpaini cmaeisims cobi 3a memy
30€0inbUi020 61ACHI iHmepecu, He 30IUCHIOIYU ICMOMHO20 NO3UMUBHO20 GNIUSY HA eKOHOMIYHULL
poszsumox Ykpainu ma egpexmusHnicmo (hyHKYIOHY8AHHS 6Ci€l OAHKIBCLKOL cucmemu 6 Yiiomy.
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Haoano pexomenoayii w000 nocuinenHs KOHMPOIIO 0epACABU HAO NPOYECOM BXOO0NHCEHHS THOZEMHO20
Kanimany 6 ykpaincokuil Oaunkiscokuli cexmop. Pazom 3 mum ciio yceidomuroeamu, wjo 3a 00MeNceHocmi
BHYMPIWHIX Odcepen (DiHaHCY8aHHA [ 6Kpall HU3bKOI 008ipu HacenenHs 00 OAaHKig, 0OCMAamHill pieeHb
308HIUHBOCO QIHAHCYBAHHA, HAcamneped NO BHYMPIUHLOOAHKIBCOKUX KAHANAX, € HeOOXIOHOW YMOBOI0
NOM SIKUWEHHA PeCYpPCHUX 00MedCeHb VKPAiHCbKOI eKOHOMIKY, NOMNUWIEeHHA NIAMINCHO20 Oanaucy,
BIOHOGNEHHSL KPEOUMYBAHHA peanvbHo20 cekmopy. Tomy cmpamezis 0epicasHo2o YNpasniHHsa npoyecom
6X002iCeHHs THO3eMHUX OaHKI6 8 YKpainy maec nonsgeamu 8 momy, wob MakCUMAibHO IHmezpysamu ix &
VKPAIHCLKY eKOHOMIKY, OPIEHMYIOYU HA GUKOHAHHS NPIOPUMEMHUX HAYIOHATbHUX 3460aHD.

KarouoBi cjioBa: 0OaHKIBCbKAa CHCTEMa, 1HO3EMHHM KalliTaj, OaHK 3 1HO3EMHHMM KaIliTajoM,
1HO3eMHMIA 0aHK, (hiHaHCOBa Oe3IeKa, IHBECTHIIIT

Taba.: 1. Puc.: 2. Jir.: 10.

HNOCJTEACTBUA ®YHKIHNOHUPOBAHUS BAHKOB C THOCTPAHHBIM KAIIUTAJIOM
B BAHKOBCKOUM CUCTEME YKPAUHBI

MAPIIEHIOK E.B.,

KaHOUuOam IKOHOUYECKUX HAYK,

Oouyenm Kagheopvl puHaHcoe, DAHKOBCKO20 0ela U CIMPAXOBAHUS
Bunnuykuii HayuoHaILHBLIL AZPapHBLIL YHUGEPCUMEM

(2. Bunnuya)

Hccneoosanue cmamvu HanpasieHo Ha océeujeHue NOHAMUL «UHOCIMPAHHbIN KAnUmany, «0aHk ¢
UHOCMPAHHBIM KANUMALoM», «UHOCMPAanHblll 6auk» u opyzue. B npoyecce uccreoosanus onpedeneno,
Ymo 6anKu Oelcmseyiom 6 paziuidHbIX PLIHOYHLIX YCI0BUAX, CReYUANUSUPYIOWUXC HA NPeOO0CMAaseHUU
PA3IUUHBIX 8UO06 YCIIye, Cmagam neped coOou pasHvle yeau, a cledo8amenbHo, UX OpeaHU3AYUOHHbLE
CMPYKMypbl MO2ym eapvuposamuvcs. [Ipu 3mom yCmaHnoseieHo, Ymo Kaxcowvlil U3 Cyuecmeyrouux eudos
OP2aHU3AYUOHHLIX CMPYKMYD UMeem C60U npeumMywecmed u He0oCmamKy, Komopule credyem
0053amebHO YYUMbIEAms 8 npoyecce 8blO0pa N00Xo0aue20 cnocoba opearnuzayuu. Buibpaunwlii cnocob
00J1ICeH CNOCOOCMB08amMb HAUOOIbLULEL COOMBEMCMBUU DAHKOBCKOU OPeAHU3AYUU PIHOYHBIM YCI08USM,
6 KOMOpbIX OHA Oeticmeyem, PayuoHAIbHOU OP2aHU3aYUL pabomul OAHKOBCKUX pADOMHUKOS BCEX 36EHbES,
VCREWHOMY HAANCUBAHUIO U 8bINOTHEHUIO 8CeX (DYHKYUL YNPAGLeHUs, MAKCUMATLHOMY YOO08IeME0PEHUIO
nompebHocmell KIUeHmoe u, HaKkoHey, OOCMUICEHUIO Yeau, Cmoswell neped 6aHKOM.

ObocHosano enusHUEe POCMA UHOCMPAHHO20 KANUMANA 6 OAHKOBCKOU cucmeme YKpauHvl Ha
OanKo8cKull cekmop 8 Yeiom U IKOHOMUKY YKpauHvl 8 4aCmHOCMU.

Hoxasano enusnue npucymcmeusi UHOCMpaHHo20 OAHKOBCKO20 KANUMAIA KaK HA KOIUYeCmEeHHble,
MaK u Ha Kauyecmeenuvle NoKa3amenu PblHKA, HA NPOYeHmubvle CmagKu, mapugvl 6aHKO8 HA KA4ecmeo
npedocmagisieMblX OaHKamu ycuye, U Ha ux cnekmp. MHocmpannvie OAHKU NPUBHECTU HA YKPAUHCKULL
DbIHOK He MOIbKO (PUHAHCOBblE Pecypcyl, HO U HOBble DAHKOBCKUE MEXHOI02UU, 8bICOKUE CIAHOapmbl
00CIYHCUBAHUSA KIUEHMO8 U JyHuiue Npumepbl CUCHeM YNpasieHus OaHKamu, KaK QUHAHCOBbIMU
opeanu3ayuAMu, 0coOYI0  IOPUOUYECKYIO CKPYNYIE3HOCMb, CAMU NOHAMUS  PUCK-MEHeOdCMeHma,
VApagneHue akmusamu u opyaue, cOendno ce20OHAWHUN OAHKOBCKULI CEKMOP OYeHb KOHKYPEHMHbIM U
bonee CUnNbHBIM, YeM 6ce OCMabHble CeKMOopa QUHAHCOB020 PLIHKA CIPAHDL.

Hyoxcno ommemumy, umo Oankoeckas cucmema YKkpaunvl 6 nepuoo 9KCHAHCUU UHOCTHPAHHOZ0
Kanumana npemepnena cyuecmeenHblx UsMeHeHutl. Jmo ompasuniocsb 8 YCKOPeHHOM pocme 6AHKOBCKUX
AKMueos, Kanumand, Kpeoumog u 0eno3umos, a maxdice cnaoe, 6bI36aHHOM HAPYUEHUEM UHAHCOBOT
YCMOUYUBOCHU MUPOBOL IKOHOMUYUECKOU CUCTIEMBI.

0Obochosano, umo HecCMOmps HA PO NO3UMUBHBIX USMEHEHULL, IKCHAHCUSA UHOCMPAHHO20 KAnUmania
6 omeyecmeeHHOU OAHKOBCKOU CUCHmemMe CONPOBOHCOAeMCs 3HAYUMENbHLIM NepeuHeM PUCKO8 O
OAHKOBCKO20 cexmopa U 3KOHOMUKU YKpauHvl 6 yeiom, NOCKONbKY UHOCMpaHHule 6auku 6 Ykpaune
cmaeam  ceoeli  Yenvblo OCHOBHOM —COOCMEEHHble —UHMepechl, He CO8epulas — CyuwecmeeHHO20
NOJOJNCUMENLHO20 — GIUAHUA ~ HA  DKOHOMuYeckuu  paseumue  Vkpaunvl u  3pghexmusnocms
@yHKyuonuposanus éceti 6AHKOBCKOU CUCTEMbL 8 YETIOM.

Lanwi pexomenoayuu no ycuneHur0 KOHMpPOIs 20Cy0apcmea Ha0 NPOYECCoM BXONHCOEHUSI UHOCTHPAHHO20
Kanumana 6 YKpauHcKull OaHKoscKull cekmop. Bmecme ¢ mem cnedyem nonumams, 4mo 3a 0epaHudeHHOCmu
BHYMPEHHUX UCIOYHUKO8 (DUHAHCUPOBAHUS U KPALIHE HU3K020 008epUs HACEIeHUsi K OAHKaM, OOCMAmOYHblL
YposeHb Heulne20 PUHAHCUPOBAHUS, Npexcoe 6Ce20 NO GHYMPUOAHKOBCKUX KAHANAM, AGTAEMCs He0OX0OUMbIM
VCI08UEM  CMASYEHUSI PECYPCHBIX OSPAHUYCHULL YKPAUHCKOU SKOHOMUKY, VIIyHUleHue WIAmediCHo20 Oanauca,
60cCmaHoBenue KpeOumosanus peanbHo2o cekmopa. Tlosmomy cmpameeusi 20Cyoapcmeenno2o ynpasieHus.
NPOYEccoOM BXOIHCOEHUS UHOCIMPAHHBIX OAHKO8 8 YKpaune 00NICHA 3aKTIoYambCsl oM, YmoObl MAKCUMATILHO
UHMESPUPOBAM® UX 8 YKPAUHCKYIO IKOHOMUKY, OPUCHMUPYS HA BbINONIHEHUE NPUOPUMEMHBIX HAYUOHATbHBIX 3A0aH.
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KiaroueBble cioBa: OaHKOBCKas CHCTEMa, HHOCTPAaHHBIM KamuTal, OaHK C HMHOCTPAHHBIM
KaIlUTaJIOM, HHOCTPaHHBIN OaHK, (pMHAHCOBAst 0€3011aCHOCTh, MHBECTHUIIMU
Taoua.: 1. Puc.: 2. JIur.: 10.

Formulation of the problem. The processes of globalization of the world economy do not bypass the
banking system of Ukraine. Foreign capital plays an increasing role in the banking system of Ukraine.
Therefore, the question of the influence of foreign capital banks, branches and representative offices of foreign
banks on the competitiveness of the national banking system, the stability of the country's financial system as a
whole is urgent. Attracting foreign funds allows to increase the total amount of financial resources and the level
of capitalization of the banking system, contributes to attracting foreign investments and expanding the resource
base for further socio-economic development. That is why the issue of functioning of banks with foreign capital
in Ukraine is relevant and needs further research in order to substantiate the directions of optimization and
financial security of the banking system of Ukraine in the process of attracting foreign capital.

Analysis of recent research and publications. A number of scientific publications are devoted to
the study of the influence of foreign capital on the functioning of the banking system of Ukraine O.
Baranovsky, O. Vasyurenko, V. Vladychin [2], V. Heitz, O. Dyublyuk, R. Nabok [5], K. Pavlyuk, M.
Savluk, N. Sheludko [7] and other authors.

Formulating the goals of the article. Investigation of theoretical and practical aspects of the
functioning and regulation of foreign bank capital, taking into account foreign experience in terms of its
liberalization, analysis of the development of the banking system of Ukraine in the context of the presence
of foreign capital.

Presenting main material. Economic sources provide various definitions of such concepts as: "foreign
capital”, "bank with foreign capital”, "foreign bank", etc. A constant indicator that reflects and characterizes the
participation of foreign capital in the banking system of any country is the presence in the authorized capital of
a domestic bank of a share belonging to a non-resident. The concept of "foreign capital” is covered in various
forms of capital (private, joint-stock, state, banking, industrial, financial and capital of international financial
and credit institutions, etc.), which belongs to foreign owners. That is, depending on the directions of entry and
the entities to which the capital belongs, one can determine its main purpose [3].

Depending on the form of investment, the formation of equity in cash, material and financial assets is
distinguished. The current legislation of Ukraine provides for the formation of banks' equity in cash only in
national and freely convertible foreign currency. Therefore, foreign bank capital is a collection of funds in cash,
which are borrowed or borrowed by a bank from non-residents and used for banking activities for profit [4].

However, there is no unanimity in the views of theorists and practitioners of economic science in
understanding and defining the terms "foreign bank" and "bank with foreign capital." According to the
Law of Ukraine "On Banks and Banking", a bank with foreign capital is a bank in which the share of
capital owned by at least one foreign investor is at least 10 percent [5].

Along with the concept of "bank with foreign capital" distinguish the concept of "foreign bank". The
main features of a foreign bank are the location of a strategic decision-making center outside the state and
the control of foreign owners.

In the scientific community, as well as in the documents of international organizations, the most common
are the interpretations of the concept of "foreign bank™: a bank whose head office is located abroad; a bank 50%
or more of which is owned by foreign direct investors, with the exception of offshore owners (in other
interpretations: 10%, 51%, 100%). The organizational structure of the bank is a significant component of
successful achievement of the goals of the chosen strategy of its operation. The success of its activities depends on
the organization of the bank, the establishment of relations between the management and the subordinates. Often,
mistakes in organizational structures have led even powerful banks to crisis situations.

A significant and characteristic feature of the development of the international banking system is the
significant increase in concentration. Today, the economy is dominated by a small number of large multinational
banks, whose operations cover most countries. The most developed countries - the USA (35%), Germany
(17%), Japan (22%) - are characterized by the lowest concentration level, the highest level of this indicator in
China (70%), Peru (67%), the Czech Republic (66%) ( the concentration is calculated as the proportion of the
five largest banks in the assets of the national banking system). Banks operating safely in the international
financial market always use strong positions in their country of origin. An integral part of this process is the
changes in national legislation related to the liberalization of national banking activities.

Structural changes in the banking sector in a number of EU countries are primarily reflected in the
restructuring of the banking structure: the modern and transformed banking system is the result of a new
demand structure, globalization and development of information technologies and as a result of expanding
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supply. The diversification of operations is increasingly important in the banks' strategy. The largest banks
in the world today are universal banks and the like. Accordingly, large European banks, which are
predominantly universal, have a better rating than similar North American and Japanese banks [6].

The integration of the domestic banking system into the European economic space leads to an active
increase in the number of foreign banks in Ukraine and as a consequence, the share of foreign investors in
the capital of Ukrainian banks increases.

At the beginning of 2008, there were 47 banks with foreign capital in Ukraine, including 17 banks
with 100% foreign capital. From 2008 to 2015, the number of banks with foreign capital in the banking
system increased. That is, in such dynamics, banks with foreign capital are oriented not only to translational
but also intensive strengthening of their market positions.

As can be seen from Table 1, in recent years, the number of banks with foreign investors' charter
capital has decreased and as of 01.01.2018 there were 38 banks operating with foreign capital participation
(as of 01.09.2019 - 36). including 18 of them with 100% foreign capital.

Table 1
Analysis of the dynamics of commercial banks in Ukraine
since 2008 to 09.01.2019 *
. Number of banks in Of these, with foreign Including 100% foreign
Period - . .
operation capital capital
01.01.2008 175 47 17
01.01.2009 184 53 17
01.01.2010 182 51 18
01.01.2011 176 55 20
01.01.2012 176 53 22
01.01.2013 176 53 22
01.01.2014 180 49 19
01.01.2015 163 51 19
01.01.2016 117 41 17
01.01.2017 98 39 17
01.01.2018 86 38 18
01.01.2019 77 37 22
01.09.2019 76 36 24

* Source: by the author

However, despite the rather high profitability of foreign investments in the banking sector since 2016,
there is a decrease in the total number of banks and the outflow of banks with foreign capital (Fig. 1)

60

A- ‘
50 ~" ~\‘?"« o— Of these, with
foreign capital
== Including 100%
30 foreign capital
20 == — N -
" ~——a
10
0

Fig. 1. Dynamics of participation of foreign capital in the banking system of Ukraine since 2008 to
01.09.2019, number of units*
* Source: by the author
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However, in 2018, there were tendencies to increase the number of banks with 100% foreign capital
(Fig. 2). So for the 9 months of 2019, their numbers increased from 22 to 24.

180

160 -

140 - ® Number of banks in
operation

120 -

100 -

80 - m Of these, with foreign
capital

60 -

N EEEN iIiiiR

20 ~ = Including 100%

ARNARRRE R
0 |

Fig. 2. Dynamics of the number of banks with foreign capital and banks with 100% foreign capital
in the banking system of Ukraine since 2008 to 09.01.2019, number of units*
* Source: by the author

The increase in the volume of foreign capital in the banking system of Ukraine testifies to its
significant impact on the banking sector as a whole and the economy of Ukraine as a whole. Another strong
evidence of the important role of foreign capital in the Ukrainian banking system is the position of foreign
banks in the financial crisis.

Foreign capital in the banking sector influences both quantitative and qualitative indicators of the market,
interest rates, bank tariffs, the quality of services provided by banks, and their spectrum as a whole. Foreign
banks filled the Ukrainian market not only with financial resources, but also with new banking technologies,
high standards of customer service and best examples of banking management systems as financial institutions,
particular legal scrupulousness, the concept of risk management, asset management and other components that
made banking today sector competitive and stronger than other sectors of the Ukrainian financial market.

Given this, it should be noted that the strengths of banks with foreign capital that differentiate them
from domestic banks can be called significant financial support provided by powerful parent companies,
transparent capital, the presence of a clear strategy for the development of the bank, modern banking
technology, high standards of customer service, high standards organization, political commitment, years
of experience and excellent reputation in international financial circles. However, during the period of
expansion of foreign capital, the banking system of Ukraine underwent significant changes. This was
reflected in the accelerated growth of banks' assets, capital, credit and deposit operations, as well as the
curtailment of activities caused by the disruption of the financial stability of the world economic system
and the manifestations of crisis.

Among the main factors that contributed to the significant revitalization of the activity of banks with
foreign capital in the territory of Ukraine are the following: active growth of demand for banking services
from the public; expansion of foreign economic relations of Ukrainian enterprises; opportunity to make
high profits; positive structural changes in the domestic economy as a whole [8].

It can be argued that in Ukraine almost every third bank has foreign capital and one in four banks
with one hundred percent. The regional network of branches and branches of banks with foreign capital is
conditioned by the economic attractiveness of the regions, especially the big cities - Kyiv, Dnipro, Donetsk,
Kharkiv, Zaporozhye. It is in these regions that about two-thirds of total GDP is produced and the largest
enterprises operate [2].

116



EQ

http://efm.vsau.org/

For the Ukrainian economy, the financial crisis of 2008-2010 has become an indicator that has made
it possible to establish the value of foreign banks, in particular to consider the real motives for their
expansion, the nature and extent of the impact on the economic life of the country and the level of risks
they pose to the economic security of our country. Expanding the presence of international financial groups
in Ukraine had a number of positive consequences for our country, namely: increased capitalization of the
banking system; competition in the banking market has increased and the range of banking products offered
in the financial market has expanded; increased opportunities for risk diversification; transition to
international standards of banking supervision and regulation; The volume of credit supply has increased
(in the last 2-3 years the credit portfolio has been replenished by at least 50% annually, primarily due to
cheap foreign loans) [3].

It should be emphasized that the widening of the domestic banking system's access to external
financing has largely ensured the resolution of such deep economic contradictions as the discrepancy
between the amount of savings and the need for investment resources. Unlike domestic banks, which have
been forced to declare technical defaults to foreign creditors and negotiate debt restructuring or even agree
to a temporary administration, nationalization or liquidation, foreign banks have covered financial deficits
not only at the expense of significant international investments and foreign investments organizations, but
also implementing a number of anti-crisis measures. First of all, foreign banks implemented a cost-cutting
policy, which was reflected in the reduction of spending on such variable costs as: advertising, marketing,
administrative functions. An important reserve for cost optimization is the review of contracts with
landlords (given the significant decline in the real estate market). Foreign banks have shrunk the network
of ATMs and payment terminals and, in some cases, even closed territorial branches. During the crisis,
foreign banks used various forms of restructuring, depending on the strategic goals chosen, namely:

- corporate restructuring (reorganization), which includes mergers, acquisitions, divisions, divisions
and transformations.

- restructuring of foreign banks' business processes. It took the form of creation of departments on
work with problematic debt, introduction of the centralized model of making credit decisions, closing of
points with unprofitable sales.

- asset restructuring. Foreign banks with too high levels of bad debt were selling bad credit portfolios
to collection companies.

Conclusions. Thus, it can be concluded that, despite a number of positive changes, the expansion
of foreign capital in the domestic banking system is accompanied by a significant list of risks for the
banking sector and the economy of Ukraine as a whole, since foreign banks in Ukraine pursue their own
goals, rather than their own having a significant positive impact on the economic development of Ukraine
and the efficiency of the functioning of the entire banking system. These aspects require greater control by
the state over the process of entry and operation of foreign capital in the Ukrainian banking sector. At the
same time, it should be borne in mind that due to the limited domestic sources of financing and very low
public confidence in banks, a proper level of external financing, primarily through intra-bank channels, is
a necessary prerequisite for mitigating the resource constraints of the Ukrainian economy in relation to
foreign investors, improving the balance resumption of lending to the real sector. That is why the strategy
of public administration of the process of entry of foreign banks in Ukraine should provide for their
maximum integration into the Ukrainian economy, focusing on the fulfillment of priority national tasks.

Foreign investment in the Ukrainian banking system and in the economy as a whole has mixed
implications and carries both positive aspects and certain risks that lead to changes in the structure of the
banking system. On the one hand, increasing the amount of foreign capital in the banking system of the
state accelerates the attraction of foreign investment in the economy, access to new banking technologies,
increases the competition of banking services. Positive areas of influence are manifested through the
creation of a qualitatively updated financial and economic environment; implementation of banking
innovations aimed at improving customer service; expanding the range of banking services; improving the
management system in banks; growth in the aggregate level of capitalization of the banking system;
introduction of international banking experience; reducing the cost of banking products through economies
of scale; implementation of high standards of personnel management, disclosure of public information;
increasing risk control. The reasons for the deterioration of the efficiency of the banking system is that the
main goal of foreign banks is not to maximize the welfare of the recipient country's population, but to
maximize the profits of owners and shareholders [7].

In order to ensure and optimize the financial security of the banking system of Ukraine in the process
of attracting foreign capital, it is necessary to ensure the following measures:
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- approximation to the European level of monetization of the economy and reduction of the share
outside the bank circulation of money;

- development of effective schemes of concentration of bank capital;

- introduction of the system of cash flow management in the state, their concentration in key banks
in the priority directions of the state development;

- development of a mechanism for protecting depositors' interests in banks with foreign capital;

- enhancing the competitiveness of the domestic economy and the national banking system, namely:

- Develop each bank's own strategies for reforming and changing management;

- to develop a state policy of development and support of national banks;

- create conditions for national investment in banks' capital;

- to develop strategies for limiting the activities of banks with foreign capital for the next five years
in order to avoid the outflow of capital abroad in times of crisis;

- Improve the legal and organizational framework to enhance the capacity of mechanisms to ensure
a favorable investment climate;

- provide a guarantee for the protection of the rights and freedoms of the investor [8].
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