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The article reviews the essence and content of scientific views on the category "agricultural market"
and "infrastructure of agricultural market”. It is established that the formation and fulfilling of an
organized and transparent agrarian market with powerful and effective components that can reconcile the
interests of agricultural producers and consumers, should be a network of market institutions such as
exchanges, trading houses and other elements of infrastructure. It is proved that the modern market
transformations of the agrarian sector of Ukraine, which are accompanied by constant modification of
market relations, require new methods of organization of the agrarian market as a complex economic
system in which many elements inherent in a market economy interact.

It is determined that the agrarian market performs a number of important functions (stimulating,
informative, pricing, controlling, rehabilitation, reproductive, integrative, intermediary, regulatory), on
which the effectiveness of its functioning and development depends. With a systems approach, it has been
established that the agrarian market should be viewed as a complex system of interconnected and
complementary systems of lower order (consumer solvent demand, supply, agriculture, and market
infrastructure and government regulation). It is established that the agricultural market has a number of
distinctive features that differentiate it from other types / types of markets. At the same time, the agrarian
market as a set of economic relations, which are formed in the sphere of exchange concerning the sale of
agricultural products, operates on the basis of common economic laws (cost, saving of resources,
equilibrium). It is proved that the efficiency of the agrarian market should be understood as a logically
ordered system of subjects of high-quality infrastructure, principles and methods of its functioning in
accordance with modern conditions. It ensures the balance of supply and demand, equilibrium price parity
and the proper level of competitiveness of agricultural products to meet international requirements and
the internal needs of society.

In the study we have found that the modern infrastructure of the agricultural market in Ukraine is
on the stage of formation in accordance with the development of agrarian relations in the country, and its
peculiarity is that it has many intermediary structures that do not provide a reasonable price for producers,
while having this intermediary operations have a significant economic benefit, and domestic agricultural
producers lose a significant portion of their economic profits. In addition, the agricultural market of
Ukraine is characterized by a long process of creating a system of organizations, institutions, enterprises
and establishing methods of their activity, which are aimed at carrying out operations on the sale and
purchase of agricultural products.

Keywords: market, demand, supply, market infrastructure, wholesale market, government
regulation, market efficiency.
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OCOBJMBOCTI ®OPMYBAHHS, ®YHKHIOHYBAHHSI I PO3BUTKY
PUHKIB ATPAPHOI ITPOAYKIII B YKPAIHI

JIOIOIllIA P.B.,
00KmMOp eKOHOMIUHUX HAYK, O0UEeHM,
oouenm Kageopu azpapHozo MeHeoHcMenny,

KOJIECHUHK T.B.,

KaHouoam eKoHoMIiuHUX HAYK, 00U eHnl,

oouenm Kagheopu adMiHiCmMPaAmMuUGHO20 MEHEOHCMEHMY
ma anvmepHAMUGHUX 0)icepen enepeii,

Binnuyskuii nayionanonuil azpapuuii ynieepcumem
(M. Binnuuys)

Y cmammi posxpumo cymuicme ma 3micm HAYKOBUX NO2NA0I6 HA KAMe2OpPilo «ASpapHuti puHoKy ma
«iHgpacmpykmypa azpapnozco puHky». Bcmanoeneno wjo Qopmyeanms i HANOGHEHMs. Op2aHi308aHO20 1
NPO30p020 ASPAPHO20 PUHKY NOMYIHCHUMU A ePEeKMUSHUMU CKIAO0BUMU, U0 MOXCYMb Y3200Uumu iHmepecu
CIbCLKO20CNO0APCHKUX MOBAPOBUPOOHUKIE I CHONXCUBAYIE, MAE CIMAMU Mepexdcd IHCMUMYmie PUHKO80I
CMPYKmypu, maxux six Oipoici, mopeosi 0omu ma iHuii eremenmu in@pacmpyxmypu. /loeederno, wo cyvacHi
PpuHKosi mpancopmayii azpaproz2o cexmopa Yxpainu, saxi cynpoeoaofcy;ombc;z NOCMIIHOO Moauquame;o
PUHKOBUX GIOHOCUH NOMPeOYIomb HOBUX MEMO0i6 OpeaHi3ayii azpapHozo PUHKy sIK CKIAOHOI eKOHOMIYHOT
cucmemu, 8 AKil 63a€M00i0Mb OA2amMo enemMeHmis, NPUMAMAHHUX PUHKOBIN eKOHOMIYI.

Busnaueno, wo aepapnuii puHox GUKOHyE psi0 6aXCIUBUX QYHKYIL (CIumymioua, THpopMamueua,
YIHOYMBOPEHHS, KOHMPOMOYA, CAHAYiL, BIOMBOPIOBAIbHA, THMESPAMUBHA, NOCEPEOHUYbKA, Pe2)IAMUGHA), 8i0
Y020 3ANeANCUMD eheKMUBHICIb 11020 (DYHKYIOHYBAHHS ma po36umKy. Ha ocHO8I 6UKOPUCIAHHA CUCIEMHO20
ni0X00y BCMAHOGIEHO, WO ASPAPHULL PUHOK CII0 pO32IA0AMU AK CKIAOHY CUCTNEMY 63AEMONO8 S3aHUX |
63AEMOOONOBHIOIOUUX CUCTEM  HUNCHO20 NOPAOKY (CNONCUBHULL  NIAMOCHPOMONCHULL NONUM, NPONO3UYIs,
CIMLCLKO2OCRO0apcbke BUPOOHUYIMBO, PUHKOSA IHHPACmpPYKITYpa ma 0epoicasHe pe2yniosanis). Bemarnosneno wo
AZPAPHULL PUHOK MAE PSI0 XAPAKMEPHUX 0COOMUB0CME, SKI GIOPI3HIOMb 1020 Gi0 THUWUX MUNIE/6Udie PUHKIE.
Tlopso 3 yum aspapHuLi pUHOK K CYKYNHICHIb eKOHOMIYHUX BIOHOCUH, WO CKIA0AIOMbCA 8 Cihepi 0OMIHY 3 npugooy
peanizayii CibCbKO20CNOOaPChKOi NPoOyKYil, (OyHKYIOHYe Ha 0a3i €OUHUX EKOHOMIYHUX 3aKOHI6 (6apmocmi,
eKoHoMii pecypcis, pieHosazu). Jlo8edeHo wo eheKmusHicmb azpapHo20 PUHKY CIO pO3yMImu SK JI02IYHO
VHOPSIOKOBAHY CUCTEMY CY0 €Kmi6 NOGHOYIHHOI TH@OpAcCmMpyKmypu, NPUHYUNIE i Memooi il (YHKYIOHYGaAHHS.
BIONOGIOHO 00 CYHACHUX YMO8, KA 3abe3nedye 30WIaHCO8AHICb NONUMY i NPONO3UYii, PIBHOBANCHUL YIHOBULL
napumem ma HAAEHCHUI Pi6eHb KOHKYPEHMOCHPOMONCHOCHI agpapHoi npoOyKYii Ol 3a00B0NEHHS 308HIUHIX
BUMO2 MIDICHAPOOHUX PUHKOBUX BIOHOCUH A GHYMPIWHIX NOMped CYChibemaa.

Locniosicennam ecmamosneno, wo cyuacua IHOpacmpykmypa azpapHo2o puHky 6 YkpaiHi
3HAXO0UMbCsL 6 CcMaodii opMysanHs GIONOBIOHO 00 PO3GUMKY ASPAPHUX BIOHOCUH Yy Kpaiui, a ii
ocobaugicmio € me, Wo 8 Hill GUHUKIO 0a2amo NOCepeOHUYbKUX CmpyKkmyp, AKi He 3abe3neyyoms
NPUUHAMHY YIHY OJisL GUPOOHUKIE, NPU YbOMY MAIOHU HA Yill NOCepeOHUYbKill onepayii 3HaA4HUll
EKOHOMIUHUL 3UCK, a 8IMYUZHANI azpapHi MOBAPOSUPOOHUKY 6MPAtalOMb SHAYHY YACMUHY eKOHOMIYHO20
npubymxy. Taxooic 015 azpapro2o punKy Yrpainu xapaxmepuum € mpuganuil npoyec CmeopenHs cucmemu
opeaHizayil, yCmanos, NIONPUEMCING MA HAIA200NCEHHs Memo0i8 iXHbOI JisibHOCMI, AKI CNPAMOBAHI HA
300licCHeH s onepayill 3 Kynigni-npooasicy azpapHoi npooykyii.

Kiro4oBi cjioBa: puHOK, ONNT, POIIO3HLIs, iHPpaCTPyKTypa PUHKY, ONTOBHH PHHOK, JIepKaBHE
perymoBaHHs, ePEKTHBHICTb PUHKY.

Puc.: 6. JIit.: 26.
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B cmamve packpvima cyupocms u cooepoicaniie HayuHblx 6327151008 HA Kame2opulo «a2papHblil PbIHOK»
U CUH@PACPYKMYDA — A2papHO20  pPbIHKA». Ycmanoeneno, umo — gopmupoganue U HANOIHeHuUe
OP2aHU306AHHO20 U NPO3PAYHOLO AZPAPHORO DPLIHKA MOWHBIMU U IPOEKMUSHBIMU COCABTIOWUM,
KOMOpble ~ MO2ym  CO2NACO8AMb  UHMEPEChl  CelbCKOXO3SIICMBEHHbIX — MOBAPONPOU3Booumenet  u
nompedumeneti, O0IICHA CMANb CeMb UHCHUMYMOE8 PLIHOYHOU CIPYKIYPbl, MAKUX KaK OUpdIcU, mopeoguie
ooma u opyaue dnemenmuvl uHGpacmpykmypul. Jokazano, 4mo cogpementvle pulHOUHble mpaHcgopmayuu
aA2papHo20 ceKxmopa Yxpaurul, conpososcoaroumuecs NOCMOSHHOU MOOUpUKayuell PLIHOYHbIX OMHOUEHUL
MpebyIom HOBbIX MeMO008 OPeAHU3AYUU ACPAPHOSO PBIHKA KAK CIOJICHOU 9KOHOMUYECKOU CUCMeMbl, 6
KOMOPOU 83aUMOOCUCBYION MHO2UE DTIEMEHMbL, NPUCYUYUX PBIHOYHOU IKOHOMUKE.

Onpedeneno, umo azpaphuviil PLIHOK GbINOJHAEI PO BANCHLIX QYHKYUL (CMuMyIupyrowas,
UHGOPMAMUBHASL, YEHOOOPA306AHUS, KOHMPOIUPYIOWAs], CAHAYUL, 80CIPOU3BO0AUAS, UHMESPAMUBHAS,
ROCpeOHuuecKkas, pecyiamuenas), om ue2o 3a8Ucum 3@P@eKmueHocms €20 QYHKYUOHUPOSAHUS U
pazeumus. Ha ocnose ucnonvsosanus cucmemnozo nooxooa YCMAHOGLEHO, 4MO a2papHblll PbIHOK
cnedyem paccmMampugams Kak CILONCHYIO CUCTHEMY G3AUMOCEA3AHHLIX U 63AUMOOONOIHSIIOWUX CUCTEM
bOonee  HU3K020  NOpsAOKA — (NOmMpeOumenbCKull — NAAMedNcecnocoOHblll  CHpoC,  Npedlodcenie,
CeNbCKOXO3AUCMBEHHOEe — NPOU3BOOCMBO,  PLIHOYHAS — UHpacmpykmypa u  20Cy0apCmeenHoe
pezynuposanue). Ycmanoeneno, 4mo dacpapHulii PubIHOK UMeem psad Xapakmepuwvlx 0cobeHHocmell,
KOMOopble OMAUHAIom e20 om Opyeux munog / 6uooe pwvinkos. Hapsody ¢ smum azpapuulil pplHOK Kax
COBOKYNHOCHIL IKOHOMUYECKUX OMHOWEHUN, CKIA0bI8AIOWUXCSL 8 chepe 0OMeHa o N0BOJY peanuzayuu
CeNbCKOXO3AUCMBEHHOU NPOOYKYUl, QYHKYUOHUpyiowel Ha 0a3ze eOuHblX IKOHOMUUECKUX 3AKOHO8
(cmoumocmu, dKOHOMUU pecypcos, pagHosecus). /[okazano, umo 3@hOeKmusHoCms aspapHo2o pblHKa
credyem NOHUMAMb KAK T0SUYHO YROPAOOHUEHHYIO0 CUCIeMY CYObeKmMOo8 NOIHOYEHHOU UHMPACMPYKMYpbl,
NPUHYUNOS U MEMO0008 ee (PYHKYUOHUPOBAHUSL 8 COOMBETNCMBUU C COBPEMEHHbIMU YCA0BUAMU, KOMOpas
obecneyusaem CcOAIAHCUPOBAHHOCMb CHNPOCA U NPEOONCEHUs], PABHOBECHOE UYEHOBOU napumem u
Haoxexcawull yposeHb KOHKYPEHMOCHOCOOHOCMU A2papHOL NPOOYKYuY O0isl YOOGIEMEOPEHUsL GHEUHUX
MmpedosanuLl MeHCOYHAPOOHBIX PLIHOUHBIX OMHOWEHUL U 6HYIMPEHHUX NOmpeOHOCmell 00uecmed.

Hccnedosanuem ycmanosieno, umo co8pemMennas UHGpacmpykmypa azpaprozo puiHka 6 Yxpaune
HAXo00Uumcst 8 Cmaouu (popMuposanus 8 COOMEEMCMEUL C PA3BUIMUEM AePAPHBIX OMHOULEHUN 8 CmMpaHe, a
ee 0CODEHHOCMbIO ABNAEMCS O, YMO 8 Hell 8O3HUKIO MHO20 NOCPEOHUUeCKUX CMpPYKmyp, KOmopbvie He
obecneyusaiom npuemaeMyio yewy 018 Npousgooumenei, npu MOM uMes MOl NOCPeOHUHeCKOl
onepayuu 3HAYEHUN IKOHOMUUECKYIO 6ble00Y, 4 OmedeCmEeHHble dAzpapHble MOo8aponpouU3e00uUmenu
mMepsom 3HAYUMENbHYI0 YACmb IKOHOMUYeckou npubsiiu. Takoce 01 azpapHozo pwiHKa YKpauHol
XapakxmepHo OAUMENbHbIL NPOYecc CO30AHUSL CUCTEMbl OP2aHU3AYUl, YUpedcOeHull, npeonpusmui u
Hanaxcuganue Memooos ux OesimerbHOCMU, HANPAGIEeHHble HA OCYujecmeieHue onepayuil no xynie-
npoOadicu azpapHoil NPoOyKYuu.

KarwueBbie cjoBa: PHIHOK, CIpOC, MpeUIokKeHHe, MHQPACTPYKTYpa PBhIHKA, ONTOBBIH PBHIHOK,
rOCyJapCTBEHHOE PETryJInpoBanue, SQ(PEKTHBHOCTD PHIHKA.

Puc.: 6. JIut.: 26.

Problem statement. At the present stage of economic development, the agro-industrial sector of
Ukraine is one of the most important links in the economic systems of most countries with a market
economy. It develops in conditions of high energy security, application of a wide range of agricultural
techniques, ecology based on the use of modern energy and nature-saving technologies, methods of land
reclamation and chemicalization.

The agrarian market occupies a special place in the structure of the economy of Ukraine and is one
of the indicators of the efficiency of functioning of the agrarian sector as a whole. The problems of
agricultural market development are at the epicenter of political debate, especially with rising food prices
and significant fluctuations in agricultural commodity prices and more. In turn, the internal agrarian market
is a rather unstable system, caused primarily by a low level of domestic consumption, a significant
dependence on the external food markets, and an underdeveloped market infrastructure.

Analysis of recent research and publications. The national agro-food market formation, separate
product markets, determination of the role of the state in their effective functioning in the conditions of
reforming the agrarian sector of Ukraine are discovered in the works of such national scientists as
V.G. Andriychuk [10], O.V. Berezin, V.l. Boyko, P.l. Gaidutsky, V.M. Geyets, H.M Kaletnik [14],
S.M. Kvasha, Yu.S. Kovalenko [1], T.O.Ostashko [2], N.F.Pavlenchyk [15], P.T.Sabluk [21],
0.M. Shpychak [9] and others. The mentioned scientists investigated the theoretical and methodological
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foundations of the formation of the agrarian market, the improvement of the economic mechanism of its
functioning in the post-reform period. At the same time, the high dynamism of the current economic,
political and social factors in our country requires in-depth scientific studies of the impact of market
transformations on the agrarian market.

Goals setting. The purpose of the article is to summarize and systematize the theoretical foundations
of the formation, functioning and development of agricultural markets in Ukraine.

Presentation of the main material of the research. Effective development of the agro-industrial
complex of Ukraine, increasing its competitiveness are priority directions of reforming the national
economy of Ukraine. The domestic agro-industrial complex forms the major part of the food resources and
almost three quarters of the retail trade turnover, which has a decisive influence on guaranteeing the food
security of the state, development of the internal and external market, improvement of material well-being
of the population.

At the present stage, the national economy is characterized by the positive dynamics of gross
production, the increase in agricultural output, the stabilization of the national currency, which in turn is
one of the reasons for the increased demand for food in the agrarian market of Ukraine. To meet such a
demand fully, it became necessary to increase the efficiency of the functioning of the agrarian market as a
system, to provide a dynamic response to the rapid changes occurring in the market in the context of price
fluctuations and changes in supply and demand, the introduction of new technologies for market
operations.

In the structure of the Ukrainian market of as a whole, they classify the number of individual types,
such as the market of means of production, the labor market, the financial market, the market of services,
the foreign exchange market, the real estate market, the education market, etc. Among the many currently
operating sectoral markets, one is the agricultural market.

The format of the agrarian market is multifaceted and diverse. The agrarian market is often identified
with agricultural, food or agro-food, where agricultural products and agro-commodities are mainly the
subject of sale and purchase. In its environment, a system of economic relations between producers and
consumers is created and developed, industrial and economic relations are formed, and there is an organic
combination of agricultural production and other branches of the national economy. As it has been
considered since its inception and till nowadays, the agricultural market remains very simple in form and
reliably serves the needs of every resident as a buyer, seller or consumer of food.

According to Yu. S. Kovalenko, "... the agrarian market is a system of institutions, methods and
resources for the implementation of exchange processes, whose main task is to coordinate and manage
the agro-industrial production of the country in order to meet the consumer needs of its citizens" (final
citation). [1, p. 21]. Hence, the agrarian market requires research and identification of the nature of the
internal structure of the market, the evolution of its development and efficient functioning, etc. This
definition of the agrarian market is quite broadly characterizing its purpose as a purposeful and
structurally ordered system of management of agroindustrial production. The ultimate goal of such a
system is a clear organization of the exchange processes of agricultural products and agro-foodstuffs to
meet the needs of consumers.

T.Ostashko's definition is ... the agrarian market acts as a sphere of interaction between sellers and
buyers, connected by the system of exchange commodity-money relations, covers direct producers and
consumers of agricultural goods and intermediaries (final citation) [2, p. 138]. Hence, the interpretation of
the agrarian market is the system of commodity circulation and the regulatory function in the sphere of
production, exchange, distribution and consumption based on the laws of supply and demand.

According to Yu. D. Bilyk, the agrarian market in economic terms defines the sphere of interaction
of market subjects to ensure the production and free movement of agricultural products, products of its
processing, i.e. food products, technologies, means of production and services for agriculture [3, p. 178].
P.D. Shapoval and O.M. Shkanov put the role and importance of market infrastructure into the basis of the
organization and development of the agrarian market [4-5].

The most important condition for the formation of a civilized agricultural market is its structural
elements, which are characterized by a variety of channels of sale, forms of sale, intermediaries and buyers,
as well as a developed network of service, first of all, scientific and information services of producers [6,
p. 415]. In turn, I.V. Okhrimenko reveals the essence of the agrarian market as ... a system of institutions,
methods and resources for the implementation of exchange processes, the task of which is to coordinate
and manage the agro-industrial production of the country in order to ensure its food security and consumer
needs of citizens” (cited in cit. ) [7, p. 30]. This definition reflects more fully one of the most significant
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features of a market economic system, which is that decisions on resource allocation and production are
made basing on prices arising in the process of voluntary exchange between producers, consumers and
owners of factors of production [8, p. 456].

According to research, formation and filling of an organized and transparent agricultural market with
powerful and effective components that can reconcile the interests of agricultural producers and consumers,
there should be a network of market institutions such as exchanges, trading houses and other elements of
infrastructure. However, these should not just facilitate the purchase and sale operations but also help to
generate a real objective price. M.Y. Malik and O.G. Shpikulyak consider that a necessary condition for the
formation of a competitive agrarian sector is the development of an institutional system of regulation of the
agrarian market, which defines the sectors and objects of regulatory influences [9, p. 174].

Recently, along with the term "agricultural market", some domestic agrarian scientists have begun
to use the concept of "agricultural market". Thus, the concept of the market is presented as a broad sphere
of economic commercial activity and the application of labor, which has received opportunities for
development. Thus, according to V.G. Andriychuk [10, p. 66], for a productive study of the internal
structure of the agricultural market, it is advisable to consider it by quantitative and qualitative criteria and
on the basis that the production of products and its supply is carried out by a large number of independent
producers. This author does not consider it advisable to consider the agricultural market comprehensively,
i.e. as a market of buyers and sellers and as a structured phenomenon in its individual segments and
subsystems, which has its own market infrastructure, different types of agricultural products and different
relationship between sellers and buyers and the peculiarities of action state regulation.

The dictionary of foreign words stated that the term "agrarian" is derived from the Latin agrarius -
land and related only to land use [11, p. 20]. In turn, in the modern Ukrainian dictionary, the term "agrarian"
means land, one who is engaged in agriculture [12, p. 17]. In our opinion, the essence of the concept of
"agricultural market" and "market of agricultural products" are identical, the purpose of which is to produce
and trade in agricultural products both in kind, used directly for personal consumption and products of
agricultural raw materials. The same position is shared by the authors of the economic encyclopedia, which
treat the "agrarian market" as a market for agricultural products [13, p. 41].

The capacity of the agrarian market is determined by the volume of agricultural production, its
specialization, the level of purchasing power of buyers and the number of products purchased by one
consumer, average prices for products and other factors. In today's market environment, with private
ownership of the means of production and various organizational and legal forms of commodity producers,
the agrarian market plays a stabilizing role in maintaining economic ties between them and is a regulator
of the development of the national economy and the division of labor resources.

The agrarian market is an extremely complex mechanism, which is formed from a number of
segments of factors of individual purpose and in its environment develops a system of production and
economic relations between the components that provide the goods movement from producer to consumer.
A characteristic feature of the agrarian market is the provision of its internal movement, which ensures the
implementation of a single process of production and sale. Conditions for the effective functioning of the
agrarian market are the presence of a large number of agricultural producers, solvent consumers, developed
infrastructure, perfect competition and regulatory support for the regulation of relations [14, p. 17].

Pavlenchyk N.F. believes that the reasons for distinguishing the agrarian market from the general
market economy of the country in a separate format may be the factors to which they belong: commodity
products are technologically homogeneous and the result of the work of only agricultural producers; the
availability of agricultural products on the domestic market is highly dependent on a number of risks; the end
result of the production process is to create an end or intermediate product that must meet the needs of end
consumers; the lion's share of agricultural produce is sold in kind for direct consumption; the agricultural
market is a supplier of raw materials for the production of agricultural products; agricultural products are
limited in terms of sales and require perfect logistical focus; the agricultural market needs regulation in the
off-season; the incomes of agricultural producers depend entirely on the results of their activities only in the
agricultural market; the level of state food security and rising incomes of rural producers can be shaped by
regulating only the agricultural market [15, p. 91]. That is, due to the peculiarities, the role and the importance
of the diversification of the concept of "agrarian market", where in its sphere began to include trade not only
agricultural products, but also means of production for agriculture.

Modern market transformations of the agrarian sector of Ukraine, which are accompanied by
constant modification of market relations, require new methods in the organization of the agrarian market
as a complex economic system in which many elements inherent in the market economy interact.
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The agrarian market performs a number of important functions, on which the efficiency of its functioning
and development depends (Fig. 1). In order to ensure the effective functioning of the agrarian market, the
following functions must be fulfilled: stimulating, informative, pricing, controlling, rehabilitation, reproductive,
integrative, intermediary, regulatory. The most important among them is the reproductive function of the
agrarian market, because in order to guarantee the food security of the state, the agrarian market must provide
the population of the country with adequate quantities of food and agricultural commodities.

The regulatory function of the agrarian market ensures maintaining the balance of supply and
demand for goods and services in volume and price. The pricing function is to generate market prices for
agricultural products as supply and demand-driven prices. The incentive function is to encourage the
production of agricultural products to the consumer in order to meet its needs. The informative function is
that due to fluctuations in prices for various products and services, the market gives all economic entities
objective information, important information about the real costs of production, socially needed quantity,
range and quality of agricultural products and services supplied to the market. The controlling function of
the market is that through the market control of consumers over the production of agricultural products is
exercised. The remediation function is manifested when, through competition, the market frees the market
environment from economically inefficient and unsustainable economic entities and opens up wide
opportunities for prospective and efficient producers.

[ Stimulating } [ Informative }
[ Pricing ]

Control }
[ Integrative
[ Reproductive ] Remediation ]

Fig. 1. Functions of formation and functioning of the agrarian market
Source: author-generated.

Regulatory

Negotiations

Functions of the
agrarian market

In order to analyze the structure of agrarian market formation more thoroughly, it is necessary to
consider its system of construction. Thus, under the systemic approach, the agricultural market is
considered as a collection of subsystems and necessary resources. Analyzing the views of Y.S. Kovalenko
and V.G. Andriychuk, the structure of the agrarian market can be regarded as a complex system formed
from a set of such interconnected and complementary systems of lower order as consumer solvent demand,
supply, agricultural production, market infrastructure and regulation. [1, 10] (Fig. 2).

The first subsystem The second subsystem
Market infrastructure Regulation

e ae—

System-forming element of the
agrarian market
Consumer solvent demand

/ \
The third subsystem The fourth subsystem
Supply Agricultural production

Fig. 2. Structure of the agrarian market system
Source: generated by the author [1, 10].
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The central place of the agrarian market system is consumer solvent demand. A system that interacts
directly with market actors (consumers, exchanges, auctions, wholesale food markets, urban markets,
agribusiness distribution networks, etc.) is a market infrastructure that integrates demand signals and
market prices for agricultural products.

Food security guarantees rely on supply as a subsystem of the agrarian market, which forms the
amount of agricultural and food products produced by producers to meet consumer needs in the form of
government-funded food programs. However, as our country's experience shows, there is no effective
organizational and economic mechanism of state intervention in the exchange processes in the agrarian
market, which has a negative impact on the activity of agricultural producers.

The agrarian market also covers the agricultural production of goods and services, where it is also
necessary to take into account the peculiarities of the functioning of each of the industries in today's market
conditions. Structurally, the domestic agrarian market is shaped by product markets, which are separate
segments of this market, in which agricultural products and foodstuffs are the subject of sale and purchase.
We share the view of such scientists as V.P. Galushko O.A. Kovtun, who believe that the agrarian market
is a market with pure (perfect) competition [16, p. 113].

In the agribusiness system, the agrarian market does indeed meet most of the criteria of a given
market structure, with so many sellers and buyers that, with rare exceptions, no producer or their groups
and consumers (buyers) are able to control the market for certain types of agricultural products. The main
actors of the agrarian market, such as small agricultural enterprises, farms, households can be considered
as pure competitors among themselves.

However, when viewed in an integrated and structured way by the agrarian market, some of them
may have their own market infrastructure and a dominant role in that segment of a particular type of
agricultural product and a different relationship between sellers and buyers. Hence the likelihood of the
formation of a model of market with imperfect competition [17, p. 165].

It should also be emphasized that the agricultural market has a number of characteristics that must
be taken into account in order to ensure the smooth operation of all its subjects, in particular[10, p.69]:

1. The agrarian market is an economically legal regulated system, first of all, as an organizational
structure with interrelated links - producers, consumers and infrastructure, as well as an economic and legal
system of relations, between which the regulatory role of the state is fully manifested.

2. The purpose of the agrarian market is the realization of commodity exchange of agricultural
production between the subjects of the agrarian market and provision of services in the field of agriculture
in order to meet personal needs and to ensure the leading position of the state in the world market of
agricultural products, machinery, means of production and food.

3. The object of the agricultural market is exchange transactions between producers of agricultural
products, agricultural machinery, services and their consumers.

4. The agricultural market plays an active managerial role as the coordinator of economic processes
in order to meet the needs of the mass consumer of agricultural products and food.

5. Special state support for the agricultural market, which is manifested in the budgetary, credit,
price, regulatory spheres of public administration to stimulate agricultural production and development of
the agricultural market, as well as ensuring food security of the population.

6. Commodity agricultural production, the main means of production of which are natural resources,
first of all agricultural land, is the basis of the agrarian market.

7. The agrarian market is characterized by dependence on natural and geographical factors, which
is indicative of the seasonal nature of production and increased risk of such activity.

8. High cost and technological limited storage of agricultural products for a long time.

It should be emphasized that the agrarian market, as a set of economic relations forming in the sphere
of exchange concerning the sale of agricultural products, operates based on common economic laws. The
main ones are:

1) the law of value, according to which products are sold in view of the deduction from its creation,
but at the cost at which the buyer estimates the satisfaction of the relevant needs;

2) the law of saving resources, which provides for continuous improvement of product quality while
reducing the level of costs; violation of this law makes it impossible to fully apply the law of value;

3) the equilibrium law according to which under various other conditions the volume of agricultural
products offered for sale is balanced by the purchasing power of potential buyers.

Thus, an efficient market for agricultural products causes such volumes of production that at any
time the needs of the relevant buyers can be met completely, and at favorable prices for the buyer.
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The main features of the creation and functioning of an effective agricultural market are competition,
property rights and economic freedom. The objective of perfect competition is to create a favorable
competitive environment.

Thus, from our view, an efficient agrarian market is a logically ordered system of enterprises,
organizations and institutions of full-fledged infrastructure, principles and methods of its functioning in
accordance with the WTO conditions. It ensures the balance of supply and demand, equilibrium price
parity and proper competitiveness to meet the external demands of international market relations and the
internal needs of society.

The agrarian market and its infrastructure are very closely interconnected because of how well developed
the agrarian market infrastructure is and will depend on how effectively the agrarian market will develop.

Scientists interpret the essence of the category "market infrastructure" in different ways. Thus, according
to S.V. Mocherny, this category reflects the totality of different institutions and institutes, certain types of
activities that ensure the movement of property objects: banks, stock and commodity exchanges, labor
exchanges, currency exchanges, information centers, etc. [18 , p. 241]. A.V. Gubsky defines market
infrastructure as a system of institutions providing direct implementation of exchange processes, as a physical
place of contact, interaction of market contractors, market operators, i.e. buyers and sellers [19, p. 87]. Other
scholars argue that market infrastructure is a set of elements that ensure uninterrupted multilevel
functioning of economic relations, interaction of market economy entities and regulate the flow of
commodity and cash flows [20, p. 36].

P.T. Sabluk, D. Ya. Karych, Yu. S. Kovalenko believe that market infrastructure is a common basis for the
direct implementation of exchange processes, the physical place of contact, the interaction of market contractors,
market operators, i.e. buyers and sellers. The main forms of physical market infrastructure are exchanges,
wholesale markets, auctions, fairs, trading houses, city markets, retail and wholesale stores [21, p. 49]. Sometimes,
market infrastructure is also referred to banks, insurance, factoring and leasing companies, audit firms, etc.
However, these scientists consider it erroneous and agree that these components of the market environment
form an entrepreneurial infrastructure that serves the business in general rather than operating products.

The formation of market infrastructure has two directions: 1) from the side of functions (functional
aspect); 2) by physical elements (physical aspect). Therefore, in our opinion, under the conditions of the
agrarian market in the current conditions of transformational changes we should consider a system of
institutions at micro, -macro and -levels, which form mutually beneficial links between individual markets
of the agrarian sector and end consumers of agricultural products, facilitating the free process of pricing
and market commaodity exchange, stability, shading and maximize profits of agricultural producers and
minimize the costs of end consumers [22, p. 75].

The process of forming the agrarian market infrastructure in Ukraine began as early as the early
1990s, when the first stage of the revival of stock trading took place. ].

When forming the infrastructure of the agricultural market, it is necessary to observe certain
conditions that follow from the condition of the market itself. M.A. Azhniuk attributes to these conditions
the social division of labor, independence and economic responsibility, the presence of various forms of
ownership, competition, free pricing and a stable monetary system (Fig. 3) [24].

Conditions of the agrarian market formation

Public division of labor Competition <
Independence and economic Free pricing <
»  responsibility of market infrastructure
elements Stable monetary system <
> Different forms of ownership

Fig. 3. Conditions of agrarian market formation
Source: formed by source [24].

Consider the impact of each of these conditions on the formation of the market and determine their
interdependence. Thus, the social division of labor in the formation of agrarian market infrastructure is the
objective condition that allows to determine the specialization of each element of the market infrastructure,
their role in the market, their main functions and tasks.
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The autonomy and economic responsibility of the elements of the market infrastructure enables
intermediaries, wholesalers and retailers, financial institutions, banks, logistics and consulting companies
and other elements of the agricultural market infrastructure to act independently in making specific
decisions within the law and to be personally responsible for their adoption and personal responsibility.

In the conditions of formation of market relations, the presence of different forms of ownership,
private among which is the decisive one, is a necessary condition for the formation of infrastructure of the
agricultural market. This enables the elements of the agricultural market infrastructure to choose the form
of ownership in accordance with the sphere of activity and the requirements of the legislation that have
formed at a certain point in time.

Competition as one of the conditions for the formation of the agricultural market infrastructure
creates a positive effect in the formation of this infrastructure, since producers who are structural elements
of the agricultural market infrastructure are forced to create maximum benefits for themselves and
consumers in order to take a place in this infrastructure.

In the presence of a stable monetary system during the process of forming the infrastructure of the
agricultural market, all its elements and groups of recipient agents will benefit, as they will be sure that
their business will be successful and stable, and consumers will have the tools to influence the producer.

Therefore, in order to form an effective and competitive agricultural market, it is necessary to
observe the basic conditions and principles of its formation, using both scientific and practical experience.
However, in the conditions of a post-industrial market formation in the a new type of economic system
formation, where the potential of agricultural producers of different organizational and legal forms that
function under conditions of a particular monopolistic imperfect type of competition can be realized, there
is a need for more detailed study of these conditions (Fig. 4).

Conditions of post-industrial agrarian market formation

A pluralistic type of economic system where the potential of different organizational and legal forms
can be realized

_.[ All the necessary functions of the monetary system

—'[ Complete Market Functionality: Performing economic, social and environmental functions

—’[ Hiah level of economic liberalism

—>[ High level of STP, science business intensiveness, technical and technological support

—i[ An effective state of particular monopolistic imperfect competition ]

—>[ Reasonable (eligible) regulation

Fig. 4. Conditions of post-industrial agrarian market formation
Source: Developed by the author.

The process of forming the agricultural market infrastructure must comply with certain principles,
which include: economic independence of infrastructure elements of the agricultural market, economic
equality, responsibility, geographical principle, demographic principle, legality, marketing principle,
systematic principle, the principle of adaptation to modern conditions [25]. , p. 47] (Fig. 5).

In the current conditions of transformational changes, it is a strategically important task of the
national agricultural market to ensure the food security of the country. Effective solution of the country's
food security is related to the stable and efficient functioning of the domestic agricultural market, saturation
of its high-quality and environmentally friendly foodstuffs [26, p. 157]. There is no doubt that solving the
problem of food security depends on the balance between supply and demand and the price situation in the
agri-food market, income levels and purchasing power of the country's population.
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Principles of agrarian market infrastructure formation
—> Economic independence Legality 1'—
—>| Economic equality Marketing principle <

A

Responsibility Consistency

Adaptability D

Geographical principle

A

State support

A 4

Demographic principle

Fig. 5. Principles of formation of agar market infrastructure
Source: Formed in [25].

Creating the prerequisites for the effective solution of the problems of food security of the state and
formation of a sustainable development of the agrarian market requires purposeful reproduction and
modernization on a progressive technical and technological basis and rational use of the resource potential
of the domestic agroindustrial complex.

Sustainable development of the product markets requires the creation of a developed infrastructure
of the agrarian market, ie a set of elements that would serve the market mechanism. The formation of
market infrastructure involves servicing the market process of commaodity exchange to ensure its stability,
reliability, transparency and efficiency. Schematically, the structure of the market environment of the
agricultural market can be presented as follows (Fig. 6).

State support

Agrarian market infrastructure

¢ Wholesaling
] Agricultural producers v
- : Retailin Consumers
—PI Aaricultural enterorises g T
g Personal households Consumer cooperation Pooulation |4_
> Personal households i ]
Stock exchange Processing enterprises | _|
L Importers of agricultural
products Auctions
Retail trading network
. . i
| Agro-trading enterprises
_| Information system Catering ]
Transportation and logistics Export procurement |-
»| Fairs, exhibitions and more.

Fig. 6. The scheme of organization of the agricultural market infrastructure
Source: author-generated.

The central place in the infrastructure of the agricultural market belongs to the wholesale and retail
trade, trading exchanges, enterprises, auctions, agro-trading houses, etc., whose main purpose is to ensure
the purchase and sale of agricultural products and products of its processing.

Sales of agricultural products occur mainly in two directions — through wholesale and retail trade.
Wholesale is related to the sale of agro-food products to market intermediaries, who subsequently sell it
through retail. Through retail stores, agro-food products reach the end consumer.
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Each implementation channel is characterized by significant differences both in the methodological
principles of reflecting the implementation process and in its documentation, conducting analytical
accounting, generalization of data, construction of accounting registers, information support of reporting.

The choice of agricultural and food distribution channels is determined by many factors: market
conditions, availability of agricultural processing facilities, availability and availability of storage and
packaging facilities, advanced logistics, etc.

Modern infrastructure of the agricultural market in Ukraine is in the stage of formation in accordance
with the development of agrarian relations in the country. A characteristic feature of the development of the
agricultural market infrastructure in modern conditions is that it has emerged many intermediary structures that
do not provide a reasonable price for producers, while having a significant economic benefit in this intermediary
operation, and domestic agricultural producers lose a significant portion of economic profits [22, p. 256].

Conclusions. The agricultural market of Ukraine is characterized by a long process of creating a
system of organizations, institutions, enterprises and establishing methods of their activity, which are
aimed at carrying out transactions with the sale and purchase of agricultural products. Any mechanism
works smoothly only when its components work efficiently and productively. Similarly, the agrarian
market will only be able to operate effectively if it has a strong infrastructure.

The structure as a complex system of agricultural products market is formed as an organic, integral,
complex set of interconnected and complementary subsystems of the market. The systematic construction
of the agricultural market has a strategic focus on saturating its competitive agricultural production in
response to the challenges of the domestic and foreign markets. The efficiency of the agricultural market
depends on the completeness of its functions and goals.

In the current conditions of transformational changes, the infrastructure of the domestic agrarian market
is far behind the requirements of both the producer and the consumer. Therefore, to solve this problem, it is
necessary to improve the agrarian market infrastructure that is more adapted to modern conditions. This process
can be implemented only if the basic conditions and principles of formation of this infrastructure are met, and
all participants of the agrarian market, including the state, should solve the tasks for its implementation, which
should create all necessary conditions for the development of agrarian business.

Thus, only the economic autonomy and equality of the subjects of the agrarian market, their
responsibility and adaptation to the current conditions based on legality, systematic and stable monetary
system and political situation, will allow in our country an effective forming of agricultural market with
appropriate infrastructure.
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