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The research of the article is aimed at highlighting the essence and features of the
functioning of the car insurance market in Ukraine. The study found that motor insurance is
associated with profound economic and social changes in society due to mass motorization, the
growth of the car fleet and traffic intensity, as well as huge material losses as a result of road
accidents.

It should be noted that freight transport is developing quite rapidly both within the country
and abroad. At the same time, an increase in the number of intercity bus transportation, excursion
and tourist bus services has been established, and as a result, international motor tourism is
growing. It is proved that these factors contribute to the growth of accidents, losses in the
transportation of goods, increase accidents with passengers and pedestrians on highways and,
accordingly, material and social losses of society, population, commercial and government
agencies.

It is substantiated that insurance in general and civil liability insurance, as its integral part,
is an infrastructure that helps to increase the efficiency of all areas of business. This determines the
importance of the development of all types of insurance in Ukraine, taking into account the process
of integration into the world community. It is established that the development of insurance market
in our country should be based on the study and balanced use of experience of industrialized
countries with long traditions in the insurance market, legal regulation of insurers and
diversification of various types of insurance.

However, it should be borne in mind that the world community has invented universal means
of compensation, which is the most popular type of liability insurance worldwide — is the insurance
of civil liability of owners of land vehicles. It provides for the payment of monetary compensation to
the victim in the amount that would be collected from the owner of the vehicle on a civil lawsuit in
favor of a third party for damage to life and health, as well as for damage or loss of property due to
an accident or other road — transport accident due to the fault of the insured.

Given the state and prospects of motorization in our country, as well as foreign experience
in insurance market, we can say with confidence that liability insurance is one of the leading areas
among other types of insurance. However, in its organization and implementation there are many
different problems of legal, social, economic and organizational type.

Recommendations on the prospects for the development of civil liability insurance of owners
of land vehicles in Ukraine are given.

Key words: insurance, car insurance, obligatory insurance of civil liability of vehicle
owners, CASCO, road accident, insured event, indemnity.
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CYUYACHI TEHAEHIIIT ABTOTPAHCHHOPTHOI'O CTPAXYBAHHS B
YKPAIHI

MAPIIEHIOK O.B.,

KaHOuoam eKOHOMIYHUX HAYK,

oouyenm Kageopu ¢hinamncie, 6aHKi6CbKOI cnpasu ma cmpaxyeanHs,
Binnuybskuit nayionansHuil azpapuuil ynieepcumem

(m. Binnuuys)

Hocniooicennss cmammi  cnpamosane HA GUCBIMIEHHS CYMHOCMI ma ocobausocmel
@yHKYyioHy8anHsa puHKy asmocmpaxyeanus 6 Ykpaiui. V npoyeci docniodicenns uznauyeno, ujo
aA6MoOmMpancnopmue Cmpaxyeanus no8 a3ame 3 eIUbOKUMU eKOHOMIYHUMU | COYIanbHUMU 3MIHAMU,
wo 8i00ysaomvcs 8 CyCnilbCmei 8 38 513KV 3 MACOB0I0 ABMOMOOLNIZAYIEID, 3POCMAHHAM NAPKY
asmomobinie ma IHMEHCUBHOCHI OOPONCHLO2O DPYXY, A MAKONC BENUUESHUMU MAmepianbHUMU
8mMpamamu 8 pe3yibmami 00POACHbO-MPAHCHOPMHUX NPUL00.

Ilompiono 3asnauumu, wo OOCumMb WEUOKUMU MEMNAMU PO3BUSAIOMBC  BAHMANCHI
ABMOMPAHCNOPMHI  Nepee3eHHsT AK 6cepeOuHi Kpainu, max i 3a Kopoonom. Illpu yvomy
B6CMAHOBNIEHO 30INbUWIEHHS  KLIbKICMb  MINCMICOKUX aB8MOOYCHUX Nepe6e3eHb, eKCKYPCIUHUX 1
MYPUCMUYHUX ABMOOYCHUX pelicie, ma, K HACHIOO0K, 6i00Y8acmbCsi 3POCMAHHI MINCHAPOOHO20
asemomypusmy. J{oeederno, wo 3asnaueni ghakmopu cnpusroms 3pocmannio yucaa /T, empamam
npu nepeee3eHHi 8aHmaicy, 30LIbUWEHHIO HeWaCHUX 8UNAOKI8 i3 nacaxcupamu i Riuoxo0amu Ha
asmomoOiNbHUX 00poeax i, BIi0ON0BIOHO, MaAmMepianbHuUX I COYIAIbHUX 68mpam CYCRilbCméd,
HaceleHHs, KOMEePYIUHUX [ 0epAHCABHUX CIPYKMYP.

Obrpynmoeano, wo Ccmpaxy8amusi 6 yilomy 1 CMPAxy8aHHs YUBLIbHO-NPABOBOT

8I0N0GIOANLHOCII, AK 1020 CKAA008A HYACMUHA, € HHPACMPYKMYPOI, AKA CHPUSE NIOBUUEHHIO
ehekmusHocmi  6cix cgep nionpuemHuyvbkoi Oisinbrocmi. Llum i eusnauaemvcsa 3HAYUMICTD
POo36umKy 6cCix 6udie cmpaxyeamwHs 6 YKpaini 3 ypaxyeamHam npoyecy inmezpayii y ceimose
cniemosapucmeo. Bcmanoseneno, wo po3sumoK cmpaxogoi cnpaeu 8 Hawlii Kpaini NOBUHEH
0a3zyeamucs Ha GUBYEHHI | 36AHCEHOM) BUKOPUCTNAHHI 00C8I0Y NPOMUCIOB0 PO3BUHEHUX KPAiH, U0
Maromes 6azamopiyni mpaouyii i3 opeanizayii cmpaxoo2o pPUHKY, 3aKOHOOABYO20 pe2ynto6aHHs
OiIbHOCMI cMpaxosuxis i ougepcughikayii pisHOManimHux uoie CMpaxysauHs.

Pazom i3 mum cnio yceioomnioeamu, wo ceimoge CycniibCmeo GUHALIUULO YHIGEPCATbHUL
3aci6 no BiOWKOOYBAHHIO 3AB0AHOI WKOOU, AKUL € HAUNONYIAPHIUUM BUOOM CMPAXYEAHHSL
BIONOBIOAILHOCMI 8 YCbOMY C8ImMi — ye CMpaxy8aHHs YUBLIbHO-NPABOBOI GI0N0GI0ANIbHOCI
8/IACHUKIB HA3EMHUX MPAHCNOPMHUX 3ac00i8. Bono 3abe3neyye euniamy nomepniiomy cpouiogo2o
BIOWKOOYBAHHS 8 PO3MIpI CyMuU, AKa Oyia 6 cmseHyma 3 61ACHUKA MPAHCNOPMHO20 3ac00y 3d
YUBITLHUM NO3080M HA KOPUCMb MPEmMboi 0CoOU 3a WKOOY HCUMMIO Ma 300p08°10, a MAKolC 3a

NOWKOOJCEHHS. ab0 3azubenb HANeHCHO20 il MauHa, sKi 6UHUKIU BHACHIOOK asapii abo iHwoi

00POIACHLO-MPAHCHOPMHOL NPU200U 3 BUHU CMPAXYBATLHUKA.

Bpaxosyrouu cman i nepcnekmusu po3eumiy asmomooinizayii y nawiti Kpaini, a maxooic
3apy6idcHull  00C8i0 CMpaxoeoi Cnpasu, MONCHA 3 NEBHICMI0 CKA3AMu, WO CMpAxye8aHHs
YUBLIbHO-NPABOBOI BIONOBIOANLHOCMI 3AUMAE O00He 3 B8eOVHUX HANPAMKIE ceped IHUWUX 6udie
cmpaxysants. OOHaK npu 1020 opeanizayii i npogedeHHi BUHUKAE 6a2amo Pi3HOMAHIMHUX NpooOiem
npasoso2o, CoyiaibHO20, eKOHOMIYHO20 | OP2aHI3aAYIUHO20 XapaKmepy.

Haoano  pexomenoayii  wodo  nepcnekmus  po3sumKy  CMpAaxy8auHs — YUBLIbHOL

BIONOBIOALHOCMI BIACHUKIB HA3EMHUX MPAHCNOPMHUX 3AC00i6 8 VKpaiHi.

KuarouoBi ciioBa: crpaxyBaHHS, aBTOCTpaxyBaHHs, 00OB’SI3KOBE CTpaxyBaHHS ITUBiIHHO-
MPaBOBO1 BiAMOBIJAIBHOCTI BIACHUKIB TpaHcropTHUX 3aco0iB, KACKO, nopoxHBO-TpaHCTIOPTHA
MIPUTO/1a, CTPAXOBHIA BUIAOK, BiIIITKOTyBaHHSI.

Taoa.: 2. Puc.: 3. Jlit.: 14.
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COBPEMEHHBIE TEHAEHIIMU ABTOTPAHCITIOPTHOI'O
CTPAXOBAHMNS B YKPAUHE

MAPIEHIOK E.B.,

KaHOuOam 3KOHOMUYECKUX HAYK,

oouyenm Kageopwvl hunancos, 6AHKOBCKO20 0ela U CMpPAxXo8aHus,
Bunnuykuit nayuonanvHwll azpapHvlii yHUGEpCcUumem

(2. Bunnuua)

Hccnedosanue cmamvu Hanpagneno Ha oceewjeHue CyWHocmu U ocobeHHocmetl
@YHKYUOHUpPOBAHUS  PLIHKA —asmocmpaxosanus 68 Yxkpauwe. B npoyecce uccireoosanus
VCMAHOBIeHO, YMO A8MOMPAHCHOPIMHOE CMPAX0B8AHUE CBA3AHO C 21YOOKUMU IKOHOMUYECKUMU U
COYUANBHLIMU — USMEHEHUAMU,  NPOUCXOOWUMU 6  obwecmee 6 C8A3U C  MACCOBOU
asmomoounuzayuetl, pocmom napka asmomoounell U UHMEeHCUBHOCMU OOPOICHO20 OBUIICEHUS, a
MaKoce OSPOMHBLIMU MAMEPUATLHBIMU NOMEPAMU 6 pe3yabmame  O00POHCHO-MPAHCHOPIHBIX
npoucuecmeull.

Hyoxcno ommemums, umo 00801bHO ObICMPbIMU MEMAAMU  PA38UBAIOMCS  2PY308ble
A8MOMPAHCNOPMHbIe NePeBO3KU KAK 6HYMpU CMpawvl, maxk u 3a eé npudeiamu. Ilpu smom
VCMAHOBIEHO Y8euyeHUe KOIULeCmaa MeXcOy20pOOHbIX A8MOOYCHbIX NePe8O30K, IKCKYPCUOHHBIX U
MYPUCMUYECKUX ABMOOYCHBIX pelicos, U, KaK cledcmsue, npoucxooum pocm MeHcOYHaApOOHO20
aemomypuzma. J{oxazano, umo ykasamHwle (pakmopsi cnocoocmsyiom pocmy yucaa JTII, nomepu
npu nepesoske 2py3d, Y8eIUUeHUs HeCUACMmHbIX ClyYydes ¢ NACCANCUpamu U neuiexooamu Ha
A6MOMOOUNLHBIX 00PO2AX U, COOMBEMCMBEHHO, MAMEPUATLHBIX U COYUATILHBIX NOMEPL 00ujecmad,
HaceneHus, KOMMep4eCcKUx u 20Cy0apCmeeHHbIX CIMPYKMyp.

ObocHnosano, umo cmpaxoséanue 6 YeloM U CMpAxo8aHue 2paricoOaHCKo-npasosol
OmMBemMCcmMeeHHOCMU, KAK e20 COCMABHAsS 4Yacmb, A6IAemcs UHGpacmpykmypou, Komopas
cnocobecmeyem nogvlueHuro d¢ghghekmusnocmu 6cex cghep npeonpuHUMAmenbeKou 0esmeabHOCHU.
Omum u onpeodensemcs 3HAYUMOCIb PA38UMUsL 6CeX BU008 CMPAX08AHUs 68 YKpaune C yuemom
npoyecca unmezpayuu 8 Mupogoe coodwecmeo. Yemanoseneno, umo pasgumue cmpaxogozo oena 8
Hawleli cmpane OO0JICHO 0a3uposamvcsi HA U3YYEeHUU U 636EULeHHOM UCHOIb308AHUU ONbIMA
NPOMBIUIEHHO20 PA36UMbBIX CMPAH, UMEIOWUX MHO20NemHUe mpaouyuy no opeaHusayuu
CMpaxo020 pvbIHKA, 3AKOHOOAMENbHOMY Ppe2yIUpOo8aHU) O0esmeilbHOCmU CMpaxo8uwuKkos u
ougepcugurkayuu pasiuyHbvlx U008 CMPAXOBAHUSL.

Bmecme ¢ mem credyem nonumams, umo muposoe coobujecmeo u300peno YHUGepcaibHoe
cpeocmeo no 803MeweHuIo yulepoa, Komopwlii A61emcs CambiM NONYIAPHLIM 8UOOM CIMPAXOB8AHUSA
0mMEenmcmeeHHOCMU 80 8CEM MUPE — MO CMPAXOBAHUE ePANCOAHCKO-NPABOBOL OMBENCMEEHHOCMU
gnaoenvyes HA3eMHbIX MPAHCHOpmHLIX cpedcms. Ono obecnevyusaem 6blnAAMY NOMEPNESUIEMY
O0CHENCHO20 B03MEUleHUs 6 pasmepe CYMMbl, Komopas Oviia 0bl 63blcKaHa ¢ 61adenvya
MPAHCNOPMHO20 CPEOCmBa NO 2PAHCOAHCKOMY UCKY 6 NONb3Y Mpembe20 IUuya 3a 6peod HCU3HU U
300p06b10, A MaKdHce 3a nogpexcoeHue Ul 2ubeib NPUHAONIEHCAUe20 emMy UMYUecmad, 6O3HUKUUUX
8 pe3yibmame asapuu UiU 0py2020 OOPOICHO-MPAHCHNOPMHO20 NPOUCWUECTEUS. NO  GUHE
cmpaxogamens.

Yuumeieas cocmosanue u nepcnekmugbi pazeumus asmomoouIusayuy 6 Hawieu cmpawe, a
maxoice 3apyOedCcHbIli  ONblM  CMPAxo8020 0€ld, MONCHO C YBEPEeHHOCMbIO CKA3amb, 4mo
cmpaxoeanue — 2pax)cOaHCKO-npasosoli  OMEEmCmMEeHHOCMU — 3aHUMaem O0O0HO U3 8e0YWUX
Hanpasnenuli cpeou opyaux 6udos cmpaxosanusi. OOHAKO Npu e20 Op2anu3ayuu U nposeoeHuu
BO3HUKAEM MHO20  DA3IUYHbIX NpOOIeM  Npago8o2o,  COYUANbHO20, IKOHOMUYECKO20 U
OpP2aHU3AYUOHHO20 XapaKmepad.

Hanvl pexomenoayuu omHocumenbHoO NepcneKmus pasgumus Cmpaxo8anus epaircoaHcKou
0mMeemcmeeHHOCMU 811A0€IbYE8 HA3EMHbIX MPAHCNOPMHBIX cCpedcma 8 YKpaune.

KiroueBble c¢JjioBa: CTpaxoBaHHE, aBTOCTPAaXOBaHWE, O00sS3aTeNbHOE CTPaXOBaHUE
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rpakIaHCKO-TIPABOBOIl OTBETCTBEHHOCTH BJIa/IeIbIIEB TpaHCTOPTHBIX cpeacTB, KACKO, nopoxHo-
TPAHCIIOPTHOE IIPOUCILIECTBUE, CTPAXOBOM CiIy4yal, BO3ZMEILEHUE.
Ta6a.: 2. Puc.: 3. Jlur.: 14.

Formulation of the problem. An increase in the number of cars is a negative
prerequisite for an increase in the number of road accidents. Every year in Ukraine
4.5-7.5 thousand people die from this type of injury, which is about 1% of all deaths
in the country and about 15% of all deaths caused by other external factors. Another
30,000 to 60,000 people are injured as a result of the accident. Worldwide, more than
1.2 million people die each year in road accidents and another 20-50 million are
injured. In most parts of the world, the epidemic of road traffic injuries continues to
grow. Traffic accidents are the only external cause of death, which is among the 7
leading diseases of the global burden [9].

Today, Ukraine is one of the leading countries in the world in terms of road
hazards. A significant consequence of the high accident rate is the indicators of the
amount of damage caused as a result of accidents to the property of individuals and
legal entities, life and health of citizens. Based on this, the goal for the purpose of
compulsory motor insurance is to eliminate the problem of ensuring compensation for
damage caused to the health, life and property of victims when using land vehicles in
Ukraine. Due to the growth of motorization, traffic intensity, a large number of
accidents on the roads of Ukraine, an increase in accidents and casualties, increased
liability of citizens and legal entities for the consequences of their actions, economic
losses, special importance and relevance is the study of modern aspects of operation
and further development of car insurance as an important factor in ensuring
guaranteed insurance protection against the negative effects of risks.

Analysis of recent research and publications. A number of scientific
publications by V.D Bazylevych [1], N.M Vnukova [2], T.A Hovorushko [3],
I.V. Honcharuk [4], O.L. Ruda [11], L.V Shirinyan [14] and other authors are
devoted to the study of trends insurance market of Ukraine, including the car
insurance. Given the complex nature of research, a rather large volume of issues
remains unresolved, the solution of which is necessary to achieve a higher level of
validity for the application of the financial mechanism for the development of the car
insurance market.

Formulating the goals of the article. Research of theoretical and practical
aspects of functioning and regulation of the motor insurance market of Ukraine in the
context of providing guaranteed insurance protection against negative risks.

Presenting main material of research. Now, in conditions of unstable
economy, the world’s growing role of insurance as a source of long - term investment
in the economy and the mechanism of accumulation of money, which further
contributes to financial stability, improve the quality of life and ensure continuous
production of enterprises and organizations which was the basis of the need for
research.

Like any economic category, the insurance market has its own structure, which
changes under the influence of economic transformations taking place in the state.
Thus, the structure of the insurance market is considered to be reproducible links in
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the insurance process and the proportions between different institutions, entities
(insurance companies and policyholders) and objects (types and technologies of
insurance) of the market. An important subject of the insurance market is the state,
which by means of legal instruments regulates the activities of other participants in
the insurance market. At the level of the state, market participants are insurers and
policyholders, who may be represented by individuals and legal entities that purchase
and sell insurance products on the basis of norms and standards established by law.
Along with buyers and sellers there are insurance intermediaries (brokers, agents)
who sell the insurance product on behalf of the insurance company.

The situation in the insurance market, the level of its integration and demand is
characterized by the volume of insurance premiums and insurance payments. The
level of capitalization of insurers, i.e. the amount of own funds and insurance
reserves, etc. becomes important in determining a stable market.

In terms of capitalization, the insurance services market is the second among
other non — banking financial markets. The total number of insurance companies as
of December 31, 2020 were 210, including «life insurance» companies — 20
companies, «non-life» insurance companies — 90 companies (as of December 31,
2016 — 310 companies, including «life insurance» companies — 39 companies, IC
«non-life» — 271 companies) (Table 1, Fig. 1).

Table 1
Number of insurance companies in Ukraine in 2016-2020
Type of insurance companies Year Divergence
2016 2017 2018 2019 2020 2020 to 2016
The total number 310 294 281 233 210 100
Non-life insurance company 271 261 251 210 90 181
Life insurance company 39 33 30 23 20 19

Source: built by the author according to [8]

The number of insurance companies has decreased significantly, so in 2020
compared to 2016, the number of companies decreased by 100 insurance companies.
350

300 -
250 -
200 -
150 -
100 -
50 -
0.

2016 mLife isuranggg)mpany 2018 m Non-life izr?slu?ance company 2020
Fig. 1. Dynamics of the number of insurance companies in Ukraine in
2016-2020

Source: built by the author according to [8]

Road transport is convenient and accessible, but at the same time remains the
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most dangerous mode of transport (Table 2). The introduction of car insurance is
primarily related to the need to compensate for damage caused to the health, life or
property of victims of road accidents and the protection of property interests of
policyholders.

Table 2
Accident statistics in Ukraine in 2016-2020
Indicator Year Divergence
2016 2017 2018 2019 2020 2020 to 2016
Total accident 158776 162526 | 150120 | 160675 | 168107 9331
Accidents with victims: total 26782 27220 24294 26052 26140 643
died 3410 3432 3350 3454 3541 131
injured 33613 3677 30884 32736 31974 -1639

Source: compiled by the author according to [9]

The number of road accidents in Ukraine in 2019 reached 160,675 cases.
26,052 of these accidents — with victims in which 3,454 people died and 32,736 were
injured.

According to published data, most accidents (10% of all accidents) were
registered in December 2019. The highest number of victims in road accidents (10%
of all deaths in 2019) was registered in September. The peak of injuries was observed
in July and August — 19% of all injured in 2019. Friday and Saturday are the days
when the highest number of accidents with victims was registered (this is 31% of all
road accidents with fatalities and / or injuries).

The peak time of the accident is at 17:00 (at this time 7% of all accidents were
committed), and the largest number of accidents with fatalities and / or injuries also
occurs at 17:00.

The most common types of accidents:

collision (63%);
collision with a standing vehicle (15%);
collision with an obstacle (12%), which is a total of 90% of all accidents.

A significant number of accidents with victims were of the following types:

- collision (41%);

- collision with a pedestrian (33%);

- collision with an obstacle (10%).

The main causes of accidents with victims:

- exceeding the safe speed — 8,761 accidents (34% of all accidents with
victims);

- violation of the rules of maneuvering — 5,676 (22%);

- violation of traffic rules at intersections — 2,132 (8%);

- non —compliance with the distance — 1,967 (8%);

- violation of the rules of passage of pedestrian crossings 1,673 (6%).

In 2019, 5,189 accidents were registered due to drunk driving. In 2016 such
accidents 106 people died and 1616 were injured.

With the participation of children in 2019 there were 4,656 accidents, of which
— 3,903 accidents with victims, in which 164 children died and 4,435 children were
Injured. It was 8,612 accidents, or 33% of the total, involving pedestrians [9].
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In 2020, 168,107 road accidents occurred in Ukraine. Of these, 26,140 were
accidents with injuries, in which 3,541 people died and 31,974 people were injured.

The main causes of accidents with fatalities and / or injuries that occurred in
2020 are:

- exceeding the safe and set speed;

- violation of maneuvering rules;

- violation of traffic rules at intersections;

- violation of the rules of pedestrian crossings;

- not keeping distance.

There were 7,641 road accidents with dead and / or injured pedestrians, in
which 1,198 people died and 6,959 were injured.

In 2020, there were 4,432 road accidents involving children, in which 168
children died and 3,957 were injured.

Also in 2019, there were 1,768 accidents with dead and / or injured cyclists, in
which 235 people died and 1,610 were injured [9].

Given the growing level of motorization and traffic intensity and, as a
consequence, the increase in the number of accidents and the number of victims, the
study of modern aspects of the operation and further development of motor insurance
Is of particular importance and relevance. To this end, an analysis of the main
indicators of the insurance market of Ukraine and auto insurance in particular.

In the structure of insurance premiums minus the share of insurance premiums
paid to resident reinsurers, by type of insurance as of 31.12.2019, the largest share
belongs to such types of insurance as: motor insurance (CASCO, MOTPL, «Green
Card») — UAH 13,801,2 million (or 34.9%) (as of December 31, 2018, this indicator
amounted to UAH 11,720,7 million (or 34.0%)) (Fig. 2).

property
insurance; 8,9%

insurance against

health insurance o
fire risks and

(continuous health
insurance); 10,8%

life insurance;
11,7%

car insurance
(CASCO,
MOTPL, «Green
card»); 34,9%

natural disasters;
5,5%
financial risk
insurance; 5,4%
medical expenses
insurance; 4,3%
accident
insurance; 3,7%

cargo and luggage
insurance; 3,6%

third party liability
insurance; 3,6%

aviation insurance;

1,4%
credit insurance;
0,9%
other types of
insurance; 5,3%

Fig. 2. The structure of net insurance premiums

01.01.2020, %
Source: built by the author according to [8]

100

by type of insurance as of



EDM
http://efm.vsau.org/

As can be seen from Figure 3 in the structure of net insurance payments in the
same way as in the structure of net insurance premiums, as of 31.12.2019 the largest
share of insurance payments falls on such types of insurance as: motor insurance
(CASCO, MOTPL, «Green Card») — UAH 6,504,2 million (or 46.3%) (as of
December 31, 2018 this figure was UAH 5,623, 8 million (or 45.2%)).

We will analyze the dynamics of the main indicators of motor insurance —
insurance of civil liability of owners of land vehicles under domestic contracts
(OTSPV), land transport insurance (CASCO) and international agreements («Green
Card»). In 2019 the volume of gross car insurance premiums (CASCO, MOTPL,
«Green Cardy») increased by 16.5%, the volume of gross insurance payments
increased by 15.1%. At the same time, the share of gross insurance premiums and
gross insurance payments of civil liability insurance of owners of land vehicles
(MOTPL) in motor insurance is 33.7% and 37.6% (respectively).

Receipt of gross insurance premiums for land transport insurance (CASCO) in
2019 increased by 16.7% compared to 2018 and amounted to UAH 8,133,9 million,
while the insurance of civil liability of owners of land vehicles (MOTPL) the volume
of gross insurance premiums increased by 13.1% and amounted to UAH
5,087,3 million; when insuring civil liability of owners of land vehicles (under
international agreements) «Green Card», the volume of gross insurance premiums
increased by 25.7% and amounted to UAH 1,889,0 million. The volume of gross
insurance payments for land transport insurance (CASCO) in 2019 amounted to UAH
3,576,0 million, which is 13.6% more than in the same period of 2018; the volume of
gross insurance payments for civil liability insurance of owners of land vehicles
(MOTPL) amounted to UAH 2,527,9 million, which is 17.9% more than for the same
period in 2018; the volume of gross insurance payments for civil liability insurance of
owners of land vehicles (under international agreements) «Green Card» amounted to
UAH 610,8 million, which is 13.6% more than in the same period of 2018.

health insurance

financial risk
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Fig. 3. The structure of net insurance payments by type of insurance as of

01.01.2020, %
Source: built by the author according to [8]
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In 2019, the number of concluded contracts of civil liability insurance of
owners of land vehicles (MOTPL) increased by 274,7 thousand units (or 3.6%) to
7,958,3 thousand units.

The level of gross insurance payments for land transport insurance (CASCO)
as of 31.12.2019 was 44.0% (as of 31.12.2018 — 45.2%), for civil liability insurance
of owners of land vehicles (MOTPL) — 49.7% (as of December 31, 2018 — 47.7%).

Following the results of 2019:

- in the case of land transport insurance (CASCO) the amount of net insurance
premium amounted to UAH 7,218,0 million, in the case of civil liability insurance of
owners of land vehicles (MOTPL) — UAH 4,983,7 million; when insuring civil
liability of owners of land vehicles (under international agreements) «Green Card» —
UAH 1,599,5 million;

- in the case of land transport insurance (CASCO) the amount of net insurance
payments amounted to UAH 3,549,8 million, in the case of civil liability insurance of
owners of land vehicles (MOTPL) — UAH 2,527,4 million, in the case of insurance of
civil liability of owners of land vehicles funds (under international agreements)
«Green Card» — UAH 427,0 million [12].

Positive and negative factors influencing the development of the modern
Ukrainian insurance market:

1. State inspection of insurers. Undoubtedly, they should help increase their
solvency and improve the quality of insurance services. However, it is necessary to
take into account that the reputation of the insurance company is of great importance
both for its policyholders and for potential foreign investors. Therefore, the state
cannot, without specific grounds, engage in public withdrawal of insurers — leaders of
licenses for mass insurance, solving their issues of monopoly control over the market
of insurance services. Such actions of the state authorities lead to compromising the
entire financial system of the country to the world community and have a negative
impact on integration processes.

2. Changes in the structure of the insurance market due to the loss of territories
in the south and east of Ukraine. Due to hostilities on the territory of the country,
insurers suffer great losses, the reason for this is that new agreements are practically
not concluded in these regions. Despite the contradictory points regarding the
coverage of military risks with insurance contracts, insurance companies must work
for the future in these unstable conditions, do everything possible to improve their
image and business reputation in the eyes of policyholders. As an option, the
guarantee of maintaining the solvency of insurers should be special reserve funds
(losses, catastrophes), their calculation is provided by the Rules of formation of
insurance reserves for life insurance and types of insurance other than life
insurance [6].

3. Increase of internal reinsurance, it in the crisis period does not guarantee
receipt of insurance payments in time and in full, i.e. the very essence of the use of
this financial transaction is lost. In particular, an increase in domestic reinsurance
leads to a concentration of risks in one country, which is also a negative consequence.

The economic crisis in Ukraine has negatively affected the entire domestic
Insurance sector, which has been experiencing a period of stagnation since 2013 and
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does not show significant growth. One of the factors is that the government did not
implement the necessary reforms in time, both in the insurance market and in state
legislation in general.

Other important factors that slow down the development of the insurance
market of Ukraine [6]:

- reduction of demand for insurance services in conditions of low level of trust
in financial institutions, reduction of solvency of the population;

- lack of a clear policy in the field of state regulation and effective supervision
of market participants, which contributes to the increase of illegal financial schemes,
the outflow of capital abroad;

- unevenness of insurance portfolios towards corporate insurance;

- low quality and narrow variety of insurance services;

- lack of mechanisms for tax incentives for investment interest of insurance
companies, low level of development of the long — term life insurance market;

- underdeveloped system of rating assessment of insurers, market opacity,
lack of effective mechanisms to protect the rights of policyholders;

- weak stock market, as a consequence — low quality of assets to cover
insurance reserves, lack of financial instruments for investment;

- underdeveloped infrastructure, lack of the accepted state concept of
insurance market development, state training programs for insurance intermediaries
(underwriters, brokers, emergency commissioners, etc.);

- insufficient development of regional insurance markets, which have a
noticeable territorial uneven development.

Thus, given the properties inherent in insurance, from the standpoint of
institutional theory and generalizing the views of scientists, the insurance market can
be described as a system of various institutions and mechanisms aimed at reducing
the losses of insurance market participants.

The following measures should help to overcome crisis situations in the
insurance market and significantly improve the financial condition of insurance
companies, both in the short and long term:

- encouraging insurers to obtain international ratings of financial stability,
promoting information openness of the insurance business by constantly assessing the
quality of insurance services of various companies in the media;

- changes in the procedure for reporting by insurers, which will increase
supervision over the quality and structure of assets;

- improvement of the mechanism of insurance of agricultural producers,
which in the future will be able to positively affect the economic performance of the
country;

- paying attention to reducing the possibility of abuse of state power in
controlling the activities of insurers, strengthening control over outgoing reinsurance
operations and changes in the process of taxation of insurers in order to minimize
financial schemes;

- formation of a system of self-regulation, improvement of civil, tax, antitrust
and criminal legislation governing the field of insurance.

Thus, the insurance market is generally experiencing a difficult period of
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operation in an unstable economy. The recent decline in the level of solvency of the
population and public confidence in insurers has led to a significant reduction in
demand for insurance services.

That is why today insurers face a difficult task to improve the quality of
Insurance services and increase their volume, increase the level of capitalization and
financial reliability of insurance companies. Implementing the above measures to
overcome crisis trends, the domestic economy will be able to attract significant
investment resources, strengthen the effectiveness of state supervision of insurance
activities, create structural units for the development of health, pension and travel
insurance, car and agricultural insurance, as well as other species. One of the
significant internal factors of activating the development of the insurance market is
the created effective process of underwriting an individual insurance company. The
application of such an approach will ensure the profitability and financial stability of
insurance companies through a detailed analysis and selection of risks for their
insurance.

Conclusions. The activities of insurance companies are significantly different
from other types of business activities. The main difference is that the insurance
company’s desire to take on the risks of different entities. There is a direct link
between the risks taken by the insurance company (insurance risks) and the risks
inherent in conducting insurance business. An important feature of the insurance
business is the company’s ability to objectively assess and manage risks.

In market economies, the insurance system helps to strengthen the financial
system, economic stability, intensify investment processes and solve social problems.
The field of insurance is considered in terms of its positive and negative features,
future prospects for development.

Today in Ukraine there are more than 210 companies that have a fairly large
amount of statutory funds and reserves a good stable reputation. An important feature
is that the volume of insurance reserves in recent years is growing faster than
insurance premiums. This is already an indicator of the financial reliability of
insurers, the volume of insurance services has also increased, and the insurance
market has acquired signs of quality.

Some researchers consider international insurance companies as a favorable
factor in the development of Ukraine’s insurance market. These companies bring an
insurance culture to the Ukrainian market.

Among the positive changes that have taken place in recent years are: the
consolidation of insurance companies, the gradual growth of insurance premiums
received; growth of insurers’ capitalization; reducing the level of unprofitable
insurance market; recovery of foreign investors, the insurance industry in Ukraine
needs to be radically changed and improved, stimulated and developed by assessing
its current state, as well as the social significance and strong investment potential
inherent in the insurance market.

The future development of the insurance market of Ukraine will depend not
only on the qualitative or quantitative composition of the market, but also on further
improvement of the legal framework governing not only insurance but also all
activities, including health insurance, private pension insurance, mortgage lending,
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life insurance, the activities of banks and their impact on insurance, as well as
improving the insurance culture and increasing confidence in insurers.

The motor insurance market in Ukraine is represented by compulsory and
voluntary civil liability insurance of vehicle owners, CASCO and Green Card.
Thanks to the results of the study, it can be concluded that in recent years the
situation in the motor insurance market is not very favorable. The negative
consequences of the financial and economic crisis have led to a decrease in public
demand for CASCO insurance services. During this period, there was a small
dynamics in the growth of motor insurance: insurance premiums and insurance
payments increased. Motor insurance remains the main link in the structure of
insurance in Ukraine, a significant share is occupied by CASCO. The concentration
of the car insurance market has increased, which promotes competition among
insurers. The future of this type of insurance is directly related to the introduction of
the latest technologies to attract new customers and retain existing ones.

It is important to identify the main prospects for the development of civil
liability insurance of owners of land vehicles in Ukraine, including the following:

- creation of a developed and solvent system of civil liability insurance of
owners of land vehicles, able to compensate for losses from unforeseen events;

- introduction of programs to inform the population through the media about
the state and prospects of the insurance market;

- to expand international cooperation in the field of information exchange on
the activities of insurance companies that provide services for this type of insurance;

- increasing the effective demand for insurance services through the
introduction of new incentive systems;

- opening of loss settlement centers with an extensive network and full — scale
implementation of its own information system with personalized web access of
salons, banks, insurance companies to the database of intermediary companies.

Therefore, today insurers face a difficult task to increase the volume and
quality of insurance services, increase the level of capitalization and financial
reliability of insurance companies. Following the above measures aimed at
overcoming crisis trends, the domestic economy will be able to attract significant
investment resources, strengthen the effectiveness of state supervision of insurance
activities.
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